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ZEC STATES ISSUE STATEMENT ON SOVIET DISSIDERT SEY TENCES 
§250754Y Bonn FEDERAL PRESS AND INFORMAT ON .-"I1CL in German 21 Jul 7° Dw 


‘tatement by the nine member stat: of the puro > an C ammnity]) 


Text] The Poreign lu:dstry announces: 
mn the occasion of the sentences imposed on ‘L4zburg and 41. Shcharanskiy, two leading 
members of the Moscow Helsinki group, aS west ~:. wi V. Pyatkus, ‘he goverrments of the 


nine member states of the furopean Community iss. the following statement: 


f e conviction of Prof Yuriy Orlov in Yar the sov: raments cf the nine member states 
of the EBurvpean Community expressed their deep concern fat individuals have been convicted 
€ they demanded the implementation of th: cinsi ct in their own country. The 

ents mow once again want to underscor thesr firm conviction that the CSCE process 
ill be Jeopardized if certain states implement the fiaal act only in limited fields. 


As signatories to the Helsinki final act the goverrmsents of the Nine are entitled to 

express their apprehension over measures of oppressicn as increasingly applied by the 

Soviet Union and some other states against citizens maktng use of their right to freedom 
’ comscience and opinion. 


\ccording to the information at their disposai, i° is clear to the goverrments of the 
Nine that most recently charges have been prefervec in a mumber of cases in the Soviet 
Jnion against individuals merely because of ti cir active advocacy of implementation of 
the final act. 


In Belgrade the governments of the Nine consistently sdvocated human rights and the role 
of the individual. They draw attention to the fact that the CSCE participants have 
undertaken in the Helsinki final act to respect numan rights and basic liberties and that 
they nave stated the right of the individual tt. krow and exercise his rights and duties 


2 - . 
in this respect. 


Mis is why the Nine once again regret measures of repression taken by the Soviet Union 
igainst individuals who are merely trying to exercise their legitimate rights. These 
measures are at odds with the final act and incompatible with detente. They disregard 
the opinions clearly voiced by CSCE signatory states. 


‘C FINANCE MINISTERS BEGIN DEBATING EUROPEAN MONET Y PLAN 

D251001¥ London THE DAILY TELEGRAPH in English 25 Jul 78 p 17 ID 
lan Osborn report: "EC Finance Ministers Devin Currency Task" ] 

'fext] Brussels--After the rich excitement of Bremen it was down to earth with a vengeance 
r EEC finance ministers yesterday as they :tartec grappling with the fears me technical 


problems of trying to develop a new European monetary system in the space of four months. 
\iready it is clear that the Nine are seriously divided on their approach to the task. 


two main problems to surface yesterday were the nature of the unit which is to stand 
as the centrepiece of the system--the "mumeraire” in cificial language, and the size and 
mposition of the reserves available to support it. 
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Mm! both issues Germany was surprisingly 3t odds with the rest of the Wine, <shough the 
Prench were discreetly non-cormmittil. 


If the Bremen scheme for linking all EEC currencies together in value is adopted then 

a central uriit of value will hav> to be created. 

The Germans believe this should be based on “grid” parties--in other words, it should 

be *'xed and unchancing constant in mich the same way that the existing "snake" scheme 
is 


act an “* 


But "Ir Healey, and a majority of his EEC colleagues, think it would make more sense to 
have at the heart of the system a "basket" unit--in other words, an average of the value 
of all participating currencies. 


Such a “basket rate” would move constantly in value, and the Germans think this reduces 
its usefulness as an instrument of currency stability. 


But Mr Healey pointed out that such flexibility would make it easier to accommodate such 
EEC newcomers as Greece, Spain and Portugal, and in due course, would reflect more 
accurately the divergent economic trends in the Community and would make it easier to 
introduce "symmetry”--i.e., the responsibility on surplus countries as mich as deficit 
countries to make necessary economic adjustments to preserve stability. 


A "basket" rate would presumably create lesser demands for intervention by national 
authorities and to this extent might be seen as a less onerous commitment requiring fewer 
support facilities, than an unchanging "grid" rate. 


Qn the question of support, Mr Healey said it was "a surprise to some" that the Germans 
Gid not regard themselves as committed to a pooling of part of their national reserves. 


It was explained by Germany that for constitutional and juridical reasons, their Central 
Bank would not find it easy to commit part of the national reserves to an EEC currency 


Support operation. 


Tunis need not be a major obstacle to success of the scheme. As Mr Healey pointed out, 
member govermments of the International Monetary Pund do not consider their assets to 
be “pooled.” It would be possible to maintain a currency support operation on the 
strencth of short-term central bank "swap" arrangements and conditioned credits, such 
as exist at the moment. 


But this would inevitably diminish the value of the proposed scheme as a forerunner to 
eventual economic and monetary union of the Nine. That may not be unwelcome. Mr Healey 
stressed yesterday that if such union was the goal, then there would have to be huge 
transfers of resources from the rich to the poorer members of the Community. Studies 

to this effect are going on--"concurrently" is the term. But they may not in the end be 


necessary. 


Mr Hoaley said yesterday it was possible that Britain could join an EEC currency scheme 
for its own merits in smoothing out exchange rate fluctuations. It would have to be 
measured by each country for the benefit it conferred. 
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S =EC Ai VAL POR AUSTRALIAN URANIUM IMPORTS 
ndon 7 ARDIAN in "lis 1 Jul 75 LD 
ar naghy rep rt ‘Britain Sceks Uranium Deal” ] 
] Brussels--3r!‘’sh Goverrmment officials are to fly to Brussels early next week 
2 last mimate attempt to get Common Market approval for Britain's bilateral agreenent 


Tie uranium, which will be entirely processed in Britain, is understood to be purely for 
itish use. But Britain, as a member of EURATOM, has to receive EEC Commission approval 
r any uramiunm deal. 


Me Australians insist that they must be notified in advance if any cuuntry intends to 
transfer Australian uranium to a third cauntry. 


is is ome of the safeguard clauses in Australia's uraniwi export arrangements. The 

maission in Brussels is worried about conflict with Common Market rules on free trade 
tween member states. The commission, which is divided in its views, has compromised 
writing to the British Goverment. 


tish officials are unable to satisfy the commission that there is no discrimination 
t otner member states in the Australian <oal, the commission could begin legal 
ad 


At the end of last year the EEC Commission approved a draft agreement for the import of 
Australian uranium. But this has not been approved by member states. 
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AU2413>50Y Vienma Damestic S-: in Gerv.in 1126 GMT 24 Jul 75 AU 


'wichael Zerbler undated intervicw with Austrian Trade Minister Josef Staribacher --recorded] 
[Text] [Question] Mr Minister, you returned yesterday from a l-week trip to the USSR. 
p results of the talxs you had with representatives in Moscow, with the Soviet 


” . ~~“ 


[Answer] Wot only was the joint commission session, in its 10th session now, chaired 

by Foreign Trade Minister Patolichev--this alone is indicative of the importance attached 
to it by the Soviet side--but it also began with a greetings message fram Premier Kosygin. 
At this icth Joint commission session reports were made on which concrete business deals 
and pr Jects have already been implemented and primarily on what further steps should be 
taken regarding the Austrian list of wishes [that was submitted] during the Kreisky 
visit in February this year. The economic minister then also pointed out that in the 
paper machinery sector--and above all also the minister of power machine building that 

in the component parts [for maclear powerplants] delivery sector--there are great 


2pportunities for Austria [sentence as heard], 


[Question] In February, 65 projects were submitted by the Austrian side to its Soviet 
negotiation partner. Which projects, do you think, can be agreed on in the near future? 


[Answer] Detailed talks on this are still to be held, but it can be said even now that 
delivery wishes concerning [sustrian] consumer goods hardly have a chance of being fulfilled. 


{Question] In Siberia and also in other parts of the Soviet Union large powerplants are 
under construction, or already in operation. Here, too, very concrete talks were held, 
were they not? 


{[Amswer] Mot very concrete, in this case, in the sense that one might now assume that 
the Soviet side would now supply electric power to us, but rather in the sense 

that I was able to inform myself about the fact that the former “island operation” of 
Siberia will be commected with western Russia this year, so that here quite a new 
dimension for power transfers, gigantic quantities of power, will become available. And 
naturally Austria is interested--and the Austrian Federal Power Company is in constant 
contact with the Soviet electric power agencies over this--in further improving our 
energy situation or, respectively, that of our neighbor countries with which we are 
more closely linked: with the CSSR, with Poland, or with Hungary, be it through an 
exchange of [word indistinct] power for peak periods or be it through additional power 
deliveries. But in this respect, if I may say so, only fundamental arpects have deen 


discussed so far. 


[Question] Thus Austria is not seeking to reopen the electric power talks with the 
Soviet Union? 


[Answer] There are very good contacts between the Federal Power Company and the Soviet 
agencies. Naturally, among other things, all possibilities of additional deliveries are 
teing discussed in the framework of these contacts, but a direct, new round of necotia- 


tions has not been agreed on. 


[Question] Mr Minister, what results have you brought from Moscow regarding the Lada 
{passenge: automobile) assembling project? 
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lustrian firms have chances of ncluding contracts with the Soviet Union before 
nad of this year? 


inswer] It ics estimated that agreements in a total amount of about R50 million can be 
necluded over and above those that have already been concluded, 


acstion] Hew do you assess the cnances of the shipbuilding industry, and the chances 
rplant mpoment parts industry? 


‘nswer] The shipbuiiding industry today is working at full capacity--we have recently 
livered the 100th ship [to the USSR] and another two are under construction--anid there 
.1l certainly be more to come. I myself am convinced that we can and will supply quite 
a few additional ships, if not perhaps another 100, As far as the production of cumponent 
-arts for maclear pow-rplants is concerned, the Soviet side is higily interested in this. 
ill get a specific list of parts that are in demand for powerplants in the Soviet 
nion and in tnird countries from the Soviet agencies concerned, and wiJl then have 
th the individual companies. Here there is a very good "perspective" [prospect ] 
Wwiets put it, for the Austrian economy. 


AUSTRIA OPPERS UN CONTDIGENT TO SUPERVISE NAMIBIAN ELECTIONS 
3241251Y Vienna ARBEITER ZEITUNG in German 23 Jul 78 p 1 AU 
Austria has informed the UN high commissioner for 


)- 
ss in principle to make available a contingent of 50-30 
0 supervise the elections in Namibia (South-West 


xcerpt] Wew York, Salzourg (APA 

—ae itisaari, of its readine 
icemen and civilian officfals t 
ad. 


NTINE, INDONESIAN POREIGN MINISTERS TO ARRIVE 
1535Y Vienma DIE PRESSE in German 21 Jul 78 p 1 Av 


+] Vienna {E.W.>--Arrcentine Poreign Minister Oscar Montes will arrive in Vienns 

iy, Friday, in the framework of a trip through Europe, for a private visit. over 

Kend he will hold a conference in Vienna with Argentine ambassadors accredited 
stern Europe; om Monday, Montes will pay a courtesy visit to FPcreign Minister Pahr. 


ther foreign minister has announced his visit for the following week: Indonesia's 
tar Kusumaatmadsa will also come to Vienna for a private visit and he, too, plans to 
ld a conference of nis ambassadors in Eurvupe. 
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DW2+121+4Y Cologme Deutschlandfunk DPomectic Service in German 100% GéNT 23 Jul 78 Ow 


rag x "Ist lew of the wcek” Sh Federal Economics Minister Otte 
eaf Labcdorff; ire anably in Bad muenstere ifel--rec corded] 
1 f west ion] "uct a week ago today the heads of government of seven Western 


ates were in the middle of deliberations in a meeting in which the federal 
Or i ‘ minister aiso rarticipated for the first time on the German side. The world 
economic summit t: Bomm has been mostly, or predominantly, assessed as positive. Yet its 
sult will become evident only when the cabinets and parliaments have drawn their con- 
clusions. May we, Graf Lam>bsdorff, presume that the necessary framework stipulated in 
Bomm will be fully applied in national decisions everywhere, including in the Federal 
Republic? 


[Answer] It is correct, of course, that everything that has been said and agreed is subject 
to the approval of the parliaments of individual countries. At his final news conference 
the chancellor expressly pointed out that all countries participating in the summit 

live according to democratic constitutions and that it is a foregone conclusion that the 
Bundestag, the Japanese parliament and U.S. Congess must give their blessing to, ani 
approve, what has been agreed there. 


Yet, I am confident that the basic line of what we agreed on at our world economic sumnit 
will meet with the approval of the parliamerts, for everybody knows one thing: Such a 
meeting is carefully prepared, ard initiai coordination is also arranged with the national 
parliaments--or I might say with the key men and women of these parliament:. And so I 
assume that what has been agreed in Bonn can and will be put into practice. 


[Question] Graf Lambsdorff, people place great expectations in such international conferences, 
as far as the psychological effects, the climate of these summits are concernead. Are the 
producers, investors, and consumers aware that such conciliatory and perhaps even promisinre 
declarations of intent at these conferences are not yet anything final? 


fAnswer] I think they are. Prior to the summit I said that a successful economic sumnit 
joes not at all imply cuarantees for a positive impetus in the investment climate. But I 
also said that a failure of such an economic summit no doubt would have negative effects. 
And this is why I coined the phrase, we are condemned to success. Portunately it turned out 
that this success came without any convulsionr, 


[Question] Do you believe, Graf Lambsdorff, that growth could be promoted at this time 
solely by 1 reduction and redistribution of taxes? 


[Answer] This is a question which needs to be discussed, I do not want to answer it in 

the affirmative as exclusively as your question implies and as I might be expected to answer 
it. There are other considerations which tend to promote growth, I would like to revert 

to ome of them, which I have always considered appropriate, for example, in coordination with 
ow coalition partner and with the finance minister, by the way. That is, better basic 
conditions for research and development by small and medium enterprises, 
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a3es*: BS what i implied with ay qucsi. Mm @CaswEic pw. <j ; pertaini 
ee: mi svexz also personilly se omic politician Graf Luambsdorfit more wei 3 
si int ls specul:tion Justif.ic¢ - Lambsdorff might some day replsece 
ensci2 shairaan of the party 
mower] If ome takes charge of the office of the federal economics minister and thus i: 


so clearly dJistin,..shed by the party--I can only be tharxful for that and for the trust 
’ rd me, a trust which € shall try to jJustify--then ome surely gains grester influence 
mot omly om politics im general but also within the party. But the second point, namely, 
ev thls affects my relations with Mr Genscher confronts me with difficult problems. 
rowerirs a question to this effect shortly after the Lower Saxony-Hanbure elections in 
red.c interview, .lso over Leutschlandfunk, by the way, which was quoted freqently, I 
iverdatim: ‘enscher's position as chairman of the party is absolutely unchallenged. 
w ald be most foolish to scheme to get Genscher's Job. This holds true today. 


sat in the interpretation of various newspapers this was constructed as » subtle form of 
cchemirg om my part for Mr Genscher's position, Rigit now we are having a similar ex- 
perience. My friend Josef Ertl is aceased of plar.aing to resign from his post as federal 
.friculture minister since he rejected the offer of becaming president of the Raiffeisen 
Association, Thus, you really do not know what to say in reply to such questions so that 
you are not misunderstood, I repeat here: The position of Genscher is absolutely un- 
‘ontested within the party. And definitely it is unchallenged by me. 


(Question) The chancellor Just recently told the Yugoslav newspaper POLITIKA that he 

is counting on a SPD-FDP majority in 1980 and with a continuation of the coalition, ‘The 
PDP, he added, is aware that most of its voters reject > new orientation. Is this true, 
Mr Lambsdorff 


[Answer] Well to be zin with I do understand that the chancellor is also counting on the 
support of the FDP beyond 1980. If he @id not have it he could not remain chancellor, 

And it is a completely legitimate interest to remain so. I would also welcome his staying 
in this position because, as you know, be meets with approval for his conduct in office mo‘ 
only at home but also abroad, 


As to the question concerning FDP voter majorities, the charcellor is right for the present. 
If | see this correctly--you cannot always be sure whether you do see it correctiy--there is 
a majority of those a@vocating cooperation with the Social Democrats on the federsi level 

in our constituency as well as within our party. But, Mr Fleischle, one thing must be 
clear: This cannot and must not be made to assume anything; it is not true that they deem 
lt » Jod-given institution which cannot ever be called in question. Thus if liberal 

polley can be made in concert with the Social Democrats--you pointed this out correctly and 
[ would not have objected as I believe that this has been successfully practiced in broad 
fields--then this majority will stick to its view, But should this be called in questior- 
end there are indeed some forces in the Social Democratic Party which would like to do 

just thate-then it might look different. It is one of the fundamental prerequisites for 
successful cooperation, of course, that one has majorities in parliament. As you Know 
these majorities occasionally are called in question in the Bundestag by groups of the 
Social Democratic Party, and have been made doubtful in the past. But this is more the 
problem of the chancellor, who definitely must think of his own party when he is thinking 


of 1980, 
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poext , mM --rre reper that the J.c. “Univa -@uputer--«cs0se sale to the 
ficial coviet ec Bee ncy : been bamvei by “resident Carter--<may be replaced 
a Selivery t e Geman firm iemens., were not confirmed in Moscow today. Is 
private conver at ict representatives of Western firms in the Soviet capital took the 
J LP wu Sruat it “a saat ily Likely Vat. following War Lington' s 3ecicz ich. ms firn fron a 
SATO country; woult te -iyve emuission to sell such electronics to Moscow, 


it was learned in Mcscow today that Siemens had talks with TASS some time ago about the 

Selivery of a computer to the Moscow agency. TASS informed the Oerman firm in October, 

it wa tated, that it had decided in favor of the U.c. “Univac-1100" computer. Last 
TA hag asked clemen: for a further talk. which ‘took place in Moscow in Jwe. 

BO further detalles have transpired. 


Attention is drawn in this context to the "COCOM” organization in Paris which was set 
4p Dy NATO countries, This organization, on which the U.S. is also represented, make: 
the fCimal decision whether or not strategically important equipment such as computer: 
may be supplied by KsTO countries to socialist states, 


Siemens Calls Reports 'Panciful' 
LO21I2"4Y Hamburg DPA in German 1139 GMT 21 Jul 78 LD 


[Excerpt | Munich--Weither the Soviet news agency TASS mor ary other Soviet authority 

ha’ approached the Slemens group with a request for a@livery of a computer in connection 
with President Carter's statement barmming the sale of a large computer to TASS. This 
4a tated by a spekcee oman of the German firm when asked in Munich today. He described 
reports to the contrary as “fanciful speculation.” Wor did Siemens know anything about 
verotiations due to start seen with the USSR on a large computer for use both by TASS 
and pocsibiy at the 19530 Olymple Games in Noscow, 


Or, LOOTLATE PURTHER ON NEW AUTOBAMN 
LO24220B8Y Mamburg DPA in German 1458 Ger 24 Jul 78 LD 


[Text | Berlin--The GDR wants just under DM2 billion from the Pederal Govermment for 
the comstruction of the planned autobahn between Berlin and northern Germany. informed 
sources in West Berlin said on Monday that this sum was put forward by East Berlin as 
an initial demand in the negotiations with the permanent representative of the Pederal 
Govermment,. State Secretary Gunther Gaus. The counteroffer from Bonn is considerably 
less than this, but is well over DM] billion. 


It was also reported that East Berlin wants the projected highway to take the so-called 
northern route, a longer stretch of which runs throug. GOR territory. in the opinion 
of East Berlin the southern route in the direction of Luechow-Dannenberg would take 
longer to complete, because a section o’ ome Berlin-Reostock autobahn could be included 
in the northern stretch direct to Hambury. There were plans for the so-called northern 
route before the war. 
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te is ] IT am asking because fevelopren’t pol eet: ¢ 
‘ Pelicy. 
* 
r bibly will continwe to be so. I find that in the past few months, 
oul in the part year, the realization hat been gaining ground, not on! 
ne? expert but also samone the bearers of direct political responsibility, that ore 
. © 7 it stake, tiat the future of the Western industrial world also depend: 
jevelopment process can be accelerated, more so than hitherto believe 
yuer tior fou mean to say that the fear for raw materfals promotes political 
ro we rong other things. 
juestion! The chancellor pointed out in Hamburg Just recently how difficult it te t 
mane eifices plausible in a democracy. Do you, as the president of the North-5.ut 
, oma I lon, ack seecrtifices of citizens, of governments; and how do you propose to enfe 
them domerticalliy 
Answer | It is not only sacrifices that matter. if some are to be made, then they are 
r us too. And if peace alse depends on north-south relations, then this is something 


only coneerns otners but us too. If the Jods today and tomorrow depend or 
ified international cooperation, then this not only ceneerns others but us as well. 
But I bellewe that, aside from that, it its a human duty to combat hunger in the world, 


An? tht weer can be overcome in the 2 or 5 decades ahead of us. Now you ask what 
ak be done to convince people of that. [ beliewe that they must be shown the 
langers that te when the gulf between rich and poor in the world constantly grow 
leeper ond wider, an? it depends whether we behave in the face of these danger ike 

hallow witalistse at the beginning of this century or like educated entrepreneur 


ator. But we must not only conjure up the dangers, but also show tie opportunitie 
Yearwhtle it te possible to impressively demonstrate that quite a lot has been achieved 


: 


ven with the inadequate funds of the past -5 years. 


Question) The relattonship with the developing countries wat also a topic at the fonr 
econeric swemit Do vou belleve that this economic mmit has created some desire’ 





Anocwer! fou cannot erpect that ewervthing will be dealt with thoroughly within 


: 


aye. But the nortn-:outh tesues play a stronger role in what has been reduced to 


writirw in Bonn than they 414 after the preceding three mmits. [ bellewe that where 
Partigt of rawematerial prices is coneerned. prover will emanate from thi Ronn 
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[Question] While you were touring western Eurosze, the SPD federal manager, Egon Bahr, was 
in Moscow on benalf of the North-South Commission, So far the commnist states have excel- 
led in delivering arms to the Third World and little else. Do you see a chance to change 
this situation? 





[Answer] I know at any rate that the states between Germany and Russia--if I may put it 

this way--are strongly interested in not being bypassed by this dialog. They felt this, at 
any rate, after the energy crisis, and said sv. Te mention it just in passing: there are 
already joint projects in several areas of the world today; in some areas even joint projects 
with Eastern European countries. Something like that is useful if one learns fromit and if 
cooperation can serve to overcome ideological barriers. 


Actually to this day the Soviet Union has stuck to the thesis that it is not responsible for 
what it calls the legacy of colonialism. And sometimes it adds something that has not been 
adequately heeded here, namely, that we, the responsible people in the Soviet Union, have 
extended a lot of development assistance to backward regions in our country, 


I would not be surprised if some people in the Soviet capital are now pondering the question 
whether they can continue displaying such an attitude of rejection, I do not expect an early 
change in official policies, but I do believe that such objective talks ~ill lead to better 
understanding, 50 that the governments on both sides can also profit from it in later talks. 


[Question] Policy toward the Third World has always been a setpiece of power politics. The 
fear has been voiced that north-south policy might turn into a function of East-West politics. 
Do you also see this danger? 


[Answer] The danger does exist. Yet those people are wrong who believe that events in 
Africa will proceed in the direction which seemed to manifest itself because of the inter- 
vention of the past few months or, one might even say, of the past few years. Very strong 
forces exist which tend toward African independence. My own assessment--and I took a very 
close look at things--is that as things stand, the best chances exist now for European- 
African cooperation, 


[Question] A question concerning East-West relationships specifically: The U.S. President 
is obviously trying to achieve something on the dissident issue by means of pinprick economic 
pressure, Do you give such attempts any chance of success? 


[Answer] I am really not here to take a critical look at his measures in detail. I prefer 
to remind myself and others time and again that respecting questions directly concerning us 
here--in Germany and in Europe--we really have better experience through more tacit nego- 
tiations. But this need not mean that, in different circumstances, a clearly pronounced, 
public word too, will not wield its weight. 


{Question] Are you not afraid that this is a relapse to cold war, which they probably do 
not want, but which might come as a result of an escalation? 


{Answer ] I would not go that far. But I do watch with concern what is going on right now. 
And this is why I advocate the view that the two number one men of the two number one powers 
in this world should not only have the negotiations on strategic weapons continue between 
them--which they are doing, and in which they have even made very much headway--but should 
also insure--not too late--that they talk directly with each other about ways of avoiding 
unnecessary relapses in other fields. 
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Lb2411477 Paris FRANCE-SOIR in French 22 J:: 7° ppl, 7 WD 
[Gabriel Parkas editorial: “Lenin's Rope"] 


[Text] By banning the sale cof an American computer to the Soviets at a time when Anatoliy 
Shcharanskiy and Aleksandr Ginzburg are on their way back to the Gulag, Jimny Carter has 
made a gesture whose significance is los* on no one. PRAVDA protests loudly and L'HUMANITE 
is indigmant: “Is it defending human rights to torpedo international detente?" The PCF 
daily's editorialist asks. 


Yves Moreau can relax. Nothing really threatens trade between the Soviets and the West. 
"here is no danger of Carter's gesture being repeated very often. He gave every assur- 
ance about this yesterday evening. Of course, we are all keen on human rights, are we 
not, but this brings in no cash flow, i does not fill the order books..., 


Por a long time we lived under the illusion of detente. Distinguist.ed winds explained to 
us that the growth of East-West trade is the surest way to help to liberalize the Soviet 
system. ‘iat spoilsport Andrey Sakharov did indeed try to put us cn our guard. “Beware,” 
he said 5 years ago, "a detente without democratization in which the West accepted the 
USSR's rules would be a dangerous fora of detente." 


Wwe preferred to plug our ears so as not to hear Sakharov, yet it was he who was right. 

Today Soviet tanks are advancing in Africa while in Moscow and Leningrad 2 police state's 
"Judzes" jail those who dare to evoke human rights or call for the Helsinki treaty to be 
observed. Since freedom and economic efficiency are inseparable the USSR is incapable of 
having an automobile industry or computers worthy of the name. But this is not too serious: 
The capitalists are fighting to sell them such things. 0n credit, and on terms defying 

all competition. 


Leonid Brezhnev is well aware that Carter will not do the same thing again. He at least 
has not forgotten the great classics. "One day," Lenin prophesied, “the capitalists will 
sell us on credit the rope we will use to hang them...." 


ETYPTTAN VICE PRESIDENT: PEACE DEPENDS ON WILL OF ISRAELIS 

LD241528Y Paris Domestic Service in Prenoh 1500 OMT 24 Jul 78 LD 

[Text] The Egyptian vice president, who was received at luncheon today by Mr Giscard 
d'&staing, believes that peace in the Middle East now depends on the will of the Israelis. 
An agreement, Mr Mubarak said, as he came out of the Elysee, could be concluded in a few 
hours. All that we ask, he added, is that I[eraeli sovereignty cezse on the Arab terri- 
tortes. We are ready, Mr Mubarak also said, for a new meeting if there are new elements. 


Mubarak Meets With Giscard 


NC241545Y Cairo MENA in Arebic 1330 GMT 24 Jul 78 NC 


[Fxcerpt] Paris, 24 July--Talks between Prench President Valery Giscard d'Estaing and 
Egyptian Vice b. esident Husni Mubar»xk started at 1300 at the Elysee Palace during a 
working luncheon held by the Prench president in honor of Mr Mubarak, 











VII. 2 Jul 78 K 2 FRANCE 


Mubarak Makes Policy Statement 
8C2641758Y Cairo MENA in Arabic 1723 GMT 24 Jul 78 NC 


{Text} Paris, 24 July--Vice President Husni Mubarak has said that French President 
Valery Giscard d'Estaing has emphasized to him his complete agreement with Egypt's 
international moves. In an exclusive statement to MENA, Mubarak said that President 
Giscard d'Estaing has told him that France believes that Egypt's position on the Middle 
East crisis is clesx and is appreciated on the international ievel. 


Mubarak said that during his meeting today with the Prenck president they discussed the 
Middle Fast situation in the wake of the London conference [presumably Leeds Castle con- 
ference], the ideas of Egypt and France for the coning phase and the efforts that will 
be exerted to solve the crisis in the area. Husni Mubarak told MENA that he has placed 
before the Prenct president all the information about President anwar as-Sadat's visits 
to Vienna and Salzburg and his meetings with Avstrian Chancellor Bruno Kreisky, Social- 
ist [International Chairman Willy Brandt, the leader of the Israeli opposition Labor 
Party, Shim'on Peres, and Isreeli Minister of Defense 'Ezer Weizman. 


Speaking about the bilateral relations betweer Egypt and France, Husni Mubarak said that 
in the coming phase we will see Prance's participation in projects which will cont: ibute 
*o the building of the economic base in Egypt, especially in the transportation and 
other sectors. Husni Mubarak praised French cooperation in the technological and mili- 
tary fields in Egypt. He said that his cooperation has opened horizons of strategic 
dimensions before the two countries. He said that he has discussed with President 
Sisceard d'Estaing Joint economic projects between the two countries. Husni Mubarak con- 
cluded his statement by affirming that Prance's position on Egypt and the Middle East 
issue is beine strengthened daily and that it is aimed at serving the higher interests 
of both countries. 


Giscard Invites As-Sadat To Visit 
NC242045¥ Cairo YENA in Arabic 2025 GMT 24 Jul 78 WC 


[Text] Paris, 24 July--Vice President Husni Mubarak has said that French President 
Valery Siscard d'Estaing has invited President Anwar as-Sadat to visit France. The 
Prench president has left it to President As-Sadat to fix the date for the visit. 


Mubarak To Visit Airbases 
NC242055Y Cairo MENA in Arabic 2028 GMT 24 Jul 78 NC 


{@xcerpt) Paris, 24 July--Informed sources in Paris have told MENA that Vice President 
Husni Yubarak's itinerary to southern Prance on Tuesday morning will include a visit to 
a number of military bases, particularly airbases where the vice president will watch 
an aerial display by Prench Mirage 2000 aircraft. The visit will also include a tour 
of Thomson Company plants where military and electronic equipment is manufactured. 


BRIEFS 


UPRAYI'IM ENRICHMENT PLANT--The second European uranium enrichment plant may be built 
near Caleis in Prance. The site at Offekerque has been chosen in preference to those 
offered by Belgium and Itely. This site in the Pas-de-Calais Department has been chosen 
for its proximity to the Gravelines nuclear power station. The immense production of 
power by this station is apparently indispensable for the furctioning of the future a- 
tomic plant. [Text] [Paris Domestic Service in Prench 1200 GMT 24 Jul 78 LD) 
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ANDREOTTI INTERVIEWED ON CURRENT ISSUES FACING GOVERNM=NT 
LD241541Y Rome L'ESPRESSO in Italian 16 Jul 78 pp 12-13 LD 


{[L.Z. undated interview in Rome with Italian Premier Ciulio Andreotti: "Now It's Up 
to the Government: ‘hat will It Do?"] 


[Text] In his iraugural speech President Pertini exhorted the government to get back to 
work. Indeed, the emergency is not cver, Indeed, in many respects, it has become 
agersavated, But what is the government doing? Following it. emergence precisely as an 
ene: gency governzuent, it has recently been accused of being an immobile goverment, Is 
this or is it not true? What can a cabinet which after all has the support of 90 percerit 
of parliament do and what is it preparing to do’ Followine the new president of the 
republic's inauguration at the Quirinale Palace, we met with the prime minister at the 
Chigi Palace [Council of Ministers] to ask him some questions in this connection, 


Question: The government is faced with some major preblems such as iimiting inflation, 
cutting public spending, the fall [government-trade union] contracts, stepping up 
production and the strugisle against terrorism and it has very little time to deal with 
them and resolve them, Will it succeed? And how does it intend to d so? 


Answer: Even @uring these very troubled and often incredible months we have tried to 
work intensively both in dealing with the emergency and in preventing the arvearance 
abroad of the image of an Italy both indecisive and in a stz of crisis, In the next 
few weexs in parliament we will finalize the discussion of tiie major laws (fair rent, the 
10-year construction plan, the modificaticn of several decree laws, educational reforms, 
the European electoral machinery, financial and fiscal regulations and so forth). We 
will thus be in a position to start with the 1979 program set within the framework of the 
3-year plan and with a series of “boosts"on which we have worked very hard--boosts to 
initiatives in the south, to industrial reorganization, to jobs for young people and so 
forth, At the same time programs for various industrial sectors--some of which are 
really excellent--will be approved. 


Question: In which sectors? 


Answer: In textiles, chemicals, iron and steel, certain areas of the engineering indus- 
try, electronics and power, At present various plans are being examine” together between 
the two sides, industry and the regional governments, Then there is the construction 
program to which we attach great importence, Here we must encourage a very important 
sector for employment and production, 


Question: Whet kind of incentives will you use? Something like the Tupini and Fanfani 
laws of the fifties and sixties? 


Answer: There has been a good deal of idle talk and jokes about those laws but the fect 
is that it wes thanks to them that construction has for many years moved forward and 
many people have found a home, The law now must be a more modern one than those, but 
fairly similar in inspiration, That is to say, we are trying to help families which 
still cannot afford a house. At present it is calculated that 51 percent of Italian 
families own their own hones, With the new plan we would like to raise this to 65 
percent, If it works it will impart a great impetus to the whole economy, 


Question: But will it not help to increase the public deficit? What is our deficit now, 
how mach has it increased with respect to the forecasts and how will you manage to re- 
@ace it? 
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Answer: Cver the past few days many figures have been bandied about and mst of then 

are very inaccurate, However, the problem does exist. How is the deficit to be reduced 
First revenue must be increased by preventing various forms of tex evasion which still 
exist. Then pay increases must be limited and an agreement reached on reorganizing the 
uncontrolled machinery of social expenditure. We have halted the plan to review saleries 
for management precisely in order to avoid an uncontrollable slide, 


Question: What about the increases which the magistrates have requested’ 


Answer: That is a problem to:. We must avoid judges! salaries influencing all civil 
service salaries, Perhaps one solution might be to give magistrates a fixed sum which 
they could administer themselves, in a rather similar way to the two houses of parlia- 
ment. 


Question: What about the fall contracts in the industrial sector’ 


Answer: We mast be very careful in that sector too. The agreements reached so far-- 
although these are with minor sectors--do not involve particularly enormous increases. 
We must also see that this happens in the other sectors, I think even the trade unions 
see the sense of that. I read an article by [Italien trade union leade:' Lama in 
RINASCITA in which he talks of the urgent need to codify wage policy if employment is 
to safezuarded, 


Question: Are there some questions on which the members of the government coalition 
differ? 


Answer: There are some, However, if we work on the basis of the rch asreements and 
improve methods of consultation among the majority parties there suould be no insur- 
mountable differences, I also think that by observing rigorous criteria of professional 
conduct and strict morality the political aspect of many appointments can usefully be 
overcome without any disputes, 


Question: What are the most difficult appointments to make? 


Answer: * would not use the term difficult but “important.” The most important appoint- 
ments «ce for posts in many Sanking institutions, for exemple. There is also the 
national electric power agency, where we intend to keep the excellent Professor Angelini, 
although in a different capacity, Then there is the national board for economy aud labor 
and so forth, 


Question: On which questions is the government prepared to negotiate and on which does 
it intend to act according to previous plans? 


Answer: “Negotiating” is the government's daily bread within the limits of the key 
points of the government agreements, We must take account of the fact that each party 
has different requirements with regard to public opinion: and all of these--in varying 
Gegrees--are delicate and valuable, 


Question: There is also the terrorist problem, 
Answer: Terrorist activity has certainly not abated, The need to give the state ade- 
quate means to cope with this emergency situation is growing. However, I must add that 


the new security services are starting to operate and will do so more effectively if 
they are guaranteed some degree of secrecy and if confidence is placed in thea, 


Question: What about the police labor union? 
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Answer: I believe that this question can be colvei on ‘rc b. .s of the F h apreemer 
n other woris there should be an autonomous, pluralist union provided it does not have 
ignt to <ctrike. This is another problem which must be solvec quickly. 


jextion You hav_ just come back from the Bremen summit. Can you tell us what the 
yermment's policy is on the question of the monetary snake? 
Answer: This could be a decisive moment for Italy's future. Unless we manage--with 


iitable amendments and a gradual protection procedure--ts keep pace with the imple- 
ntation of the Rremen agreement, we will lose a valuable opportunity to improve 

‘t.ly's position in Europe. Of course this involves the solution of ‘echnical and poli- 
tical problems as well as problems of trade union and employer participation to which we 
ire fundamentally committed. As early as 1972, at the Paris Council of Europe-- :~der 
Pompidou--we recognized the move toward monetary unity. The oil crisis and other 4if- 
ficulties turwed everybody's attention away from this objective. It has now been raised 
gain with a “European conviction" which wus very iniense it Breser.. i cz not want to 
ficszuise the difficulties, but these are goals which, wher -ttained, f.ture generations 


lll greatly appreciate. We must hope and work toward then. 


estion: Do you anticipate any difficulties fcr the government coalition? Do you 
the race for the Quirinale will have repercussions or an aftermath? 


Answer: I do not think so and [I certainly hope not. There was certwinly an intricate 
truggle among candidates within the government majority but we tried to make a clear 
tistinction between the presidential battle amd the government agreements. In this 
respect the absence of a Christian Democratic candidate was certainly useful. It is 
important that the difficulties of the presidential election were successfully overcome 


is that was the main difficulty. 


yaestion: Many people think that there will be early elections at the beginning of next 
rear. Do you think tnat will happen’ 


ower: I do not see tnat there is any pressing need for early elections. Espectally 
ecause they have never solved any problems in the past. On the other hand I hope the 
European elections will cake place as planned in 1979 and will have all the construc- 
tive political effects we might expect. The European commitment, whicn the vast majority 
of Ttalfan parties feel amd show, is in my opinion an extremely stabilizing element and 
un antidote to the usual quarrels. 


RFASURY MINISTER EXPLAINS 1979 FISCAL POLICY 
Turin LA STAMPA in Italian 15 Jul 7 p 14 LD 


Natale Gilio report on Italian treasury plan for 1979: "This Is the Pandolfi Plan 
for the State's 'Accounts'"] 


xt] Rome--The covernment has begun to define the frame of reference for 1979 on the 

is of the triennial public finance reorganization plan which has been implemented 
“or ome time by the Treasury Ministry and which to a large extent governs the fore- 
iste for the Italian economy. 
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25 oui 
Pandolfi, having now seen the fini Its for 197 (the figu-e. nave been known for 
ome °* i= f reveal on i ] wmo w ich, @v--.-ei3 cover the year, will 
mot exce>d 2.c (2 mt) aru at mo than half the year has gone by, thus making 
it impcssible to alter its course, explained to Andreotti and the other ministers at a 
-eeting nel? imre? ly after vesterday's meeting of the Council of Ministers, the 
iest sresuics or % cablic spending situation for next year, with possible measures to 
re atert !, includine a series of increases in indirect taxation. 


" 


~y minister regards 1979 as a preparatory year, or, as he described it, a 
cta.tin- point” on which to build the entire budget in the3 years up to 1981. 
l--— ;uirements for the extended public sector {which includes not only the treasury 
but aico*>-e national insurance and welfare bodies, local finances ani the national 
‘drocarbons agency) for next year have been calcuiat<a as 43.5 trillion lire, of which 
trillion lire are for the treasury alone. This represents a jump, therefore, of over 
12 trillions from the 1978 forecast, which lies at around 30-31 trillion lire and which 
falls to about 28 trillion lire with the delayed spending which will be carried over 
into next year. 
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2--This vast mountain of debts and transfers, the minister said, clearly cannot be sup- 
ported other tnan by greatly damaging monetary stability and the opportunities for 

economic growth. In crder to keep control over the situation and also in order to be 

able to lead into positive negotiations with international finance bodies, according to 
Pandolfi, a reduction of at least 8 trillion lire must be insured b, halting self- 
generating processes which multiply spending in the national insurance sectors (pensions) 
ard the health sector and by putting a celliing on transfers to the municipalities and 
regions, Within this framework a form for forfeiting pay increases might also be introduced 
witnin the broader context of recovering production activity. 


3--The other side of this :.aneuver would be 6 trillion lire in public investments. 


e-eHow are these investmeits to be financed, especially in order to avoid a further 
increase in deficits? Prndolfi presented a plan of action through three channels: 

2 trillion lire by increising, still within the state budget, the level of transfers 

to the enterprises. In practice this would mean cutting spending in a number of other 
ceetors in omer to provide for spending to strengthen the economy. A further 2 
trillion lire sould be gleaned by resorting to international loans. Obviously this 
would mean recourse to the financial market over and above the [MF and EEC loans in 
omier to cupport investments directly. In the past few days Andreotti Jid in fact tell 
tne trade unions in advance that there is a possiblity of having recourse to an inter- 
national loan in order to give a new boost to construction in the south. Finally, 2 
trillion lire should come partly from the natural rise in fiscal income andthrough the 
increase of at least 100 billion lire in manufacturing levies, excluding gasoline-- 
subject to any reconsiderations connected to possible difficulties in managing to assess 


the indicated financial effort. 


5--Throuen this strategy the requirements of the extended public sector for 1979 

should settle at 35-36 trillion lire, with an increase in total internal credit of 
about 49-50 trillion lire, that is 4-5 trillion lire more than the amount of credit 
forecast for this year. This being tne case the inflation rate should be 12-14 percent. 
Pandolfi explained that it would be “nearer 12 than 14 percent," 
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ihe i.-c > whit oc deser.: dad op < te oF sor can.«stion 
plan whic:. .l rot be finalized until  .epte->b..”" +111 contime next Tuesday, immedaztely 

after *! vunci! of Ministers meeting, w:.ici. will be discussing the crisis in the chemical 
sectcer, imot.¢ Oluer things. Following sha. “au: Jolfl is counting on being ai.e to present it 
to the parties and trade umions--two difficult “stumbling blocks,” as certain ministers were 


keen =o point ouc yesterday, stressing that though the "Pandolfi plan" is rational in its 
technicil content. , it might encounter difficulties of a political nature, especially in con- 
nection with the part concerning the attempt to restrict the trade unions!’ scope for 
mameuvering. 


BERLINGUER ADDRESSES PCI CENTRAL COMMITTEE MEETING 
1p241552¥ Rome Domestic Service in Italian 1500 GMT 24 Jul 78 LW 


[Summary} A meeting of the Central Committee ofthe Italian Communist Party [PCI] is in pro- 
gress and Berlinguer is making his opening speech which includes considerations and analyses 
of the results achieved by PCI participation in the government. He stressed the need for a 
more deci ive commitment from the government in order to find a solution to the serious eco- 
nomic problems facing the country and, in particular, the problem of unemployment and the 
cituation in the Mezzogiorno, 


It is anticipated that there will be a detailed and articulate dehate which wiJi contirmme 
all day tomorrow, The conclusions of the meeting will be known possibly tomorrow or on 
Wednesday morning. 


More on Berlinguer Speech 
AU250930¥ Rome ANSA in English 0825 GMT 25 Jul 78 AU 


(Excerpts] Rome, 25 July (ANSA)--The session of the Italian Commnist Party's (PCI) Central 
Committee scheduled to end tomorrow and of the Christian Democrat Party's (DC) National 
Council starting on Friday are expected to be the key events on the Italian political scene 
this week, political observers said this morning. 


Addressing the [PCI] Central Committee session yesterday, PCI party Secretary Enrico 
Berlinger argued that Pertini's election as head-of-state meant the present form of coop- 
eration in the majority could now go beyond the "temporal limitation" which some parties 
had laid on it when they described it as "a truce of a limited experiment." 


According to Berlinguer, although there had been many hurdles to direct Communist partici - 
pation in the government, “this contradiction must be overcome and the problem solved," 
Urging consolidation of the majority, he also called for the "full and rapid enactment” 

of the government platform and pledged the PCI to an “active and responsible” role to 
ensure that the objectives of the agreement are carried out. Another key section in 
Berlinguer's speech was devoted to the trials of dissidents in the Soviet Union. Recalling 
his party's criticism of the trials, Berlinguer stressed that, in the PCI's view, the 
building of socialism was based on “recognition of the value of democracy." But he also 
idvised that criticism of “certain aspects of life in the socialist countries” should not 
lead to forgetfulness for the "condemnation of innumerable reactionary dictatorships in 
every part of the world.” At the same time, he said this condemnation should mt be per- 
mitted to leave space open to attempts to “relaunch old crusades" and “bring the world back 
to a cold war climate," 
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SOVERNMENT WILL NOT RESIGN DESPITE CLS RESIGNATIONS 
[DS Communique on Fesignetiors 
IL241235¢Y Iisbor in Portuguese to Timor. Macec smd Australis 1025 GMT 24 Jul 78 LD 


[Excerpt] At the erd of lest night's meeting of the “etionsal Council of the Socisl 
Democratic Party [Docs], « spokesman for the perty read the followirg communique: 


1. The CDS considers that it hes obteined the Socielist Party's [PS] agreement on matters 
cowcernirg @ better functioning end erticuletion or the orgens of sovereignty, the 
definition of the priority objectives of the governmert progrem to be underteken in the 
comirg months, the intensification of dislog with the sociel pertners end other relevant 
i:gtitutions, erd the recorsideration cf the precticel mechanics in implementirg the 
PS-CDS pect. 


2. The proposals : mitted on 5 July ere se peckage of conditions thet cennot be 
separatec, wiich is the reason why the CDS contimes to hold es essentiel @ cebinet 
reshuffle, notably in *he Ministry of Agriculture end Fisheries. 


3. i* such @ wtirdsterisl reshuffle is not carried out, the CDS will not be eble to 
contim- to support the government in its present structure. 


4, In every way the CDS considers thet the understerding between the CDS end Ff 
contimest to be mich useful to the country end democracy end [words indistinct] to the 
holding cf negctiaticns designed tc find @ new government formils thet will meintein 
this urderstending. i ?accordingly), end to enable the prime miruster to cerry out this 
reshufile, the three ministers who ere CDS members heve informed the Neticnal Council 
that they will tender their resignation from the government on the 24th of this month. 


Soeres Meets With Eanes 
LD250054Y Lisbon Domestic Service in Portuguese 2300 GMT 24 Jul 78 LD 


[Excerpts] A session of the Socialist Party's Executive Committee is at the moment in 
progress in Lisbon to enslyze the two documents of the Sociel Democretic Center Party 
[ope], the latest of which ennounced the intention of the three CDS ministers to resign 


tied 


on, * —— 
from the government, 


In the efternoon the Council of Ministers met to be briefed by Dr Mario Sosres on the 
three resignations--which he has eccepted, Subsequently the prime minister vent to 
Peler ‘slece where he hed @ meeting with the president of the republic. Approeched by 
reporters on his way out of this meeting Mario Sosres wes once more unequivocel as to 
the need for caution end for @ profourd eppreisel of the situetion before mekirg any 
public utterances. After regarding it es likely that the Socielist Perty's Netionsl 
Committee might have to meet--es you will recell it is the Executive Committee thet is 
in session et the moment--Merio Soseres steted: 


[Pegin Soares recording) As is known, I heave remained silent; I heave neturelly been 
following 11 thet the others ere seyirg, but I em weiting for the moment I may deem 
more opportune to enlighten the country end make my views known, I shell then certeinly 
eddress a statement to the country. [end recording] 


Later our reperter was in Nato Squere eweiting Dr Merio Sosres' serrivel et the sfore- 
mentioned meeting. but the Socielist Perty [PS] secretery generel virtuelly limited 
himpelf to repeating what he hed said earlier on: [Begin recording) There will be no 
preliminary statement. As I have ealreedy told some gentlemen from the medie efter my 
meeting with the president of the republic, we ere now going to discuss the situetion 
here et the Executive Committee and leter there may perheps be @ commnique which will 
be released in due course, At the morent I personelly wish to meke no further stetement. 


[Unidentified reporter] Mr Prime Minister-- 
{Soeres) | wish to make no further stetement. 
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[Urddentified reporter] Will this commrique be relessed? 


[Soares] As I said s short while ago, I believe that in difficult moments such es this. 
resporsible political leaders should refrein frome proliferstion of stetements. As 
far es the Soctalist Party is concerned there will not be s proliferstion of stetemernts 
for it could only lead to misunderstending end cisinterpretatiors. At en opportune 
moment I will speak to the news mecie and will say what | heve to gay to the country. 
but only when I believe that I em in possession of @11 the dete on the problem This 
is not the case et the momert. There my be s commnique,. but I em not cetegoricelly 
tellire you that there will be one. Obdviously thet depends on the "xecutive Committee. 
[end recording]. 


Socialist Party Communi qe 


LD250354¥ Lisbon Domestic Service in Portuguese 0100 GMT 25 Jul 78 ID 


[Exeerpt] The fact that the government is not resigning is in fect the logical consequence 


of the conclusions reeched et the meeting of the Executive Committee of the Socialist 
Party [PC] and conteined in s commnique which we shall now reproduce in full in the 
voice of Marmel Alegre: 


[Begin recording] The commrique of the ‘etionsl Council of the “DS represents. in 
polite--or, if you prefer, civilized--terms, @ deruncigetion of the PS-CDS egreement. 
correct in its form, which is eimed et preparing erguments for subsequent use, it 
reveals, as fer es its substance is concerned, the menifest intention to brirg ebout 
a treach erd, moreover, it seeks to bleme this breach on the FS. But the chein of 
events and the decision to withdraw the CDS ministers from the government--which ceme 
to fruition toward the end of the morning--can leave no doubt in the minds of 611 
Portuguese of good feith. 


What sudden charge hes occurred in Portuguese society to prompt the CDS to teke upon 
itself the historic responsibility of precipiteting the country into 6 crisis of 
unforeseeable consequences end which, et the very outset, mey bring ebout @ dbrutel 

rift between left end right? Whet hes prompted the leeders of the CDS--who just e@ few 
weeks eco were promising the Portuguese @ calm summer through the words of CDS Cheirmen 
Preites do Amerel--to go from normal talks between essocieted pertners, to en ultimetur 
issued in the public squere with the clear sim of provoking e@ test of strength before 
the eyes of the entire country? 


The Socialist Party has no inclination to resort to Mechievellien or sophisticeted 
interpretations, but the pretext invoked of @ sudden turnabout emorg the “DS renk-erd- 
file or of dissatisfection expressed by certein figures of the Cetholic hiererchy, 

or indeed the rediscovery of the somewhet unfelicitous speech mede by the president 

of the republic on lest 25 April, ere much too feeble arguments to justify such 6 
prfourd turnabout, beceuse this is indeed whet it is. The CDS is now seekirg 
substentieal change in the PS-CDS agreement, when in fec.. @ little over @ morth ego it 
was singing the egreement's highest preises in @ Joint commnique. This chernge could 
result in the second government ceasing to be--es it has elweys been--8 government berec 
on the PS with individuels from the CDS, to become precisely the opposite, 


e 


It is known that there is e@ stete of uneasiness in Portuguese society es @ result o! 
the eusterity policy which the government hes hed the courege to pursue in keeping wi" 
the nationel interest. This wes @ celculeted risk sccepted from the cutset by the tw 
perties for petriotic reesons often mentioned, but the existence hes silso become 
noticeable for some time of @ growing end intolerable pressure from the forces of the 
extreme right, expressed in well-known dgilies and weeklies, egimed et destebilizing the 
democratic institutions--e destebiligetion possibly viewed es the first step end necerre 
proviso for further entidemocratic end putschist esceletions. In this connection the 
provocetive errogeance of certein figures which heve suddenly reappeared on the scene 
is en undisguisable symptom. 














; 
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As in the pest. wt mow fro> the opp site end of the spectrum. the voirg reveluti: rer 
process =y wW.ich the period «f leftuing dominetion that folliuwed the April 197% cour 
came to te known would recesserily require the veekerirg of th- eislict Party and the 


Zeliterate casting cf its lesders into disrepute. The tectics of gttemptine to slice 
the Socialist FPerty in srall pieces. from comeession to concession. is well-known t 
us: we know how to deferd ourselves from it ernd our answer to it is the ineviteble--r 


The Socialist Farty remains feithful to the PS-CDS szreement which . .cod for en earnest 
ettempt--on our part in totei good faith--to prevent the polerigstion of Portuguese 
seciety wrich car cnly lead to violent confrontations. But it does not give in t 
ultisaturs erd is not prepsrec to diserm the democretic cemp--its own camp--by mesens 
of successive concessiors of snundisguisebly politicsl neture. The democrstic end 
entifascist forces ere the strongest in Portuguese society. Unlike the forces cf the 
extreme right which scheme in newspapers and exert their pressure in the beckroons. 
the Gemocratic forces know how to fight in the streets if necessery. They will be 
bourd to do so should the need srise. 


The Cocielist Per.y believes in the good faith of some leseders of the CDS, starting with 
.ne three ministers who todsy tendered their resignations end to whose spirit of loyselt 
it wishes to render tribute. But the question now is not one of looking into subjective 
ceses or the intentions of individuals, it is something vith broeder irmplicetions whic! 
efflicts Portuguese society es s whole, regardless cf the wishes of some individusls. 
By provckirg the breach, the CDS hes sterted efi @ process difficult to control end 
bears the responsibility for @ dynamic thet transcends it. The Socislist Perty trusts 
thet the breach will not oecur--es forecast by the theoreticians of the crisis --ezcept 
for ‘nsigrificent disputes srong some members of the CDS end other groups who no doubt 
include reny sincere dezocrats. 


At this difficult moment in time, that for some mey have errived earlier than they would 
heve wished, the Socislist Party urges @11 socislists end 911 democrets to adopt @ line 
of serenity, resistence ard determinetion end remsin feithful to the legitimate ins‘ itu- 
tiors. The Cociselist Party urges #11 democrats to be prepsred once more to fight by 
every possible means to insure the respect of the people es expressed in the elections. 


The © cielist Party's Executive Committee reiteretes its full support for the government 
and the prime minister sround which @11 socislists end democrets mst relly in the 
deferse of democracy end of the irstitutions resulting from the people's suffrage. ‘The 
Cocielist Perty's Executive Committee condemrs the return et this perticuler time of 
Americo “homaz,. which cannot but be viewed es 8 provocetion to @11 those who believe 

in the legitimacy of 25 April 1974 ard es @ serious encouregement to the destebilizinc 
ard antidemocretic forces, 


Pinelly, the cocielist Party condemns the insulting words to the dignity of the ermed 
foreec and of the institutions uttered recently by the heed of the Madeire regionel 
governmert in the presence of Se Carneiro, chairmen of the Sociel Democretic ‘erty, 
without the slightest protest on his pert. As fer es the Socislist Perty is concerned 
there will never be any so-called government of netionel selvetion with Se Cerneiro, 
whose destebilizirw end irresponsible role is well-known to the Portuguese. Wor will 
there be @ democratic government other then ore resulting from the previous egreement 
of the parties represented in the essembly of the republic ard in keeping with the 
oonstitution., 


Finally, the Socielist Party's Executive Committee hes decided to convene en extre- 
ordinary meeting of the National Committee to assess the developments end meke the 
besic decisions imposed thereby, on 8 dete in the neer future to be set by the 
Netional Secreterist. [end recording] 


CDS Members Criticize Communique 
LD251014Y Lisbon Domestic Service in Portuguese 0800 GMT 25 Jul 78 LD 


[Excerpt] The Social Democratic Center Party [CDS] hes elreedy, throuch some of its 
members, given i*: optrion on the communique issued by the Socialist Perty [Ps). 
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Obviously itcriticises the commnique, wiich Amsro és Coste seys is s dermoncistion 

of the agreement betweer both parties. Amsro ds Coste says thet the commriqe is not 
ever Delanced. For his part Ribeiro e Castro corsiders the commnique inedequste end 
unfortunste. 


Stete Secreteries’' Terms of Office Ended 
LD242256Y Lisbon in Portuguese to Burope 1930 GHT 2% Jul 78 ID 


[Excerpt] Tae resignetion of the three Sociel Democretic Center Perty ministers from 
the goverrment will result in the cessetion of the term of office of the following 
secretseries of state: Jogo de Limes, Socialist Perty member end secretery of stete for 
foreign effairs erd immigration; Jose Mermel Meneses, Socialist Perty member end 
secretary of stete for public sdministretion; Esceja Goncelves, imependernt end 
secretery of stete for internal trede; Antunes Filipe, Socislist Perty member end 
secretary of stete for foreign trede; emi Belteser Goncelves, Sociel Democretic Center 
Party member ard secretery of stete for tourism. As 6 result of the visit of 

Joso Lima to Belgrede hes been called off. He was to be en observer et the conference 
of nonelined countries. 


Se Carneiro on Possible PSD-PS-CDS Accord 


TD241001Y Lisbon DIARIO DE NOTICIAS in Portuguese 18 Jul 78 pp 3, 11 LD 
(Unattributed report: "Se Carneiro Explains PSD Stence Over Crisis to Eenes") 


[Excerpt] "Neither the government nor the president of the republic should be involved 

in resolving interparty problems,” Se Carneiro seid yesterdsy in connection with the 
current politicel crisis, which he described es « "disagreement emorg perties,” which 
should therefore be resolved by the parties involved. Sse Carneiro mede these stetements 
et the conclusion of en sudience grected by the president of the republic to the Socisl 
Democratic arty [PSD] lesdership recently eleeted at its congress. <Accompenied by 
Meneres Pimentel, the Social Democrets' cheirman excherged views with Generel Remelho 
Eanes on “verious topics of netionel erd internetionsl politics,” end he told journelists 
after the meeting that it took plece in se “very cordisl" menner, In his opinion, there 
"has never been” an atmosphere of tension between the PSD end the president of the 


republic, 


When esked to comment on the situation which hes followed the publicetion of the Socielist 
Perty (PS) Netionel Secreteriat's commnique, the PSD chsimnan steted thet the stence 
edopted by the PS “confirms that progress is being made towerd en agreement between 

the parties involved,” but that agreement “will not resolve the besic problems” end 

only rakes it possible to surmount the crisis “superficielly.”" 


"In my opinion,” he steted, "progress can only be meade t-ward a superficie] egreement 
which will postpone the besic crisis rether then reslly resolve it. The besic problem 
is a problem of the conception of society end of goverrmert ection, end thet will not 
be surmounted eesily.” 


Nevertheless, the resolution of the disegreement between socislists end centrists should 
not be sought by resorting to the stete bodies, which "should concern themselves wi th 
nationel seffairs” end not with perty politics] metters. 


°@ Cernetro. who exzpleined to President Eanes the essential issues debeted et the "S!'s 
latest congress, once agein upheld the view thet setting up @ government of netione! 
Selvetion is the only wey to resolve the problems with which the country is contendi: + 
ord also the only alternative to holding en esrly generel election. The PS, the PSD 
ard the Social Democratic Center Perty [CDS] would teke pert in thet government, since 
the sociel democrets hed ruled out the possibility of eny egreement with only one of 
the other perties. 


Agreement Amorg PS, PSD erd CDS Would Not Be Difficult 


The disegreements emre the plers for society of eech of the three perties would heve 
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to be surmounted, secording to Se Carneiro, by negotistiors lesdirg to whist Souss 
Fremco termed some time ago “the grestest common denomiaster.” “It would not be 
difficult to find it,” Se Carneiro seid, “since the three parties have sinxilsr tesic 
spproeches,” but the agreement resched would have tc include the issues of the 
revision of the corstitution end of integretion into Europe cited by the PID corgress. 


The PSD chairmen telieves, however, thet if the crisis is not resolved by the end 

of the yesr--"not the current interperty crisis but the crisis of the govermment's 
competence”--we will be heading “in ell likelihood towsrd s genersel] election in 1979. 
The fect thet the PSD is proposing s govermmert of nations] sslvetion ss en alterretive 
to holding early elections doss rot mean, however, thet it is efreid of the results 

in the letter event. According to Se Carneiro, his party “is not efraeid of s 

gererel election,” but if the goverrmert which it edvocetes is decided on, “it is 
prepered to govern,” 


With respect to reletiors between the Socigl]l Democrets smd the president of the republic, 
the PSD leader believes that there hes never been sny “stmosphere of tersion.” “There 
heve in fect been rumors in this commection,” he ssic, “end « certrein etmosphere of 
intoxicetion which has been completely surmounted.” He ssid thet. even during the 
period of internel crisis in the PSD, “there were always excellent reletions erd 
frequent contects between the perty erd the president of the republic,” and when 

Se Carneiro himself wes criticiging Eanes’ conduct, the party meirteined good relsetions 
with the head of stete. 


"I criticized the president, but the perty contirmed to have good reletions despite 
those criticisms, end the excharge of views wiich we heve held today wes very coréiel 
es, moreover, a1] the others in whicn I heve teken pert heve been.” 
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SRAPD DEMZES RESPORSIMILITY POR KILLIN: -P7IC 
LD2N1804Y Madrid Domestic Service in Spanish 1705 GMT 24 Jul 78 LD 
"Text. A cammardo claiming to belong to the Pirst af October Antifascist Resistance 


group (GRAPO) has denied that GRAPO took part in the murders of Gen Sanchez Ramos Izquierdo 
am Lt Col Perez Roériguecz. The Genial was made in a telephone call to the Madrid paper 


INPORMACI COMES. It was this same paper that received the origi:al “essag < ich GRAPO 
claimed responsibility for last Priday’s marders. The new communique statcs that though 
GRAPO supports this action taken by ETA, the organization played mo gart whatsoever in it. 
Tae first call to INPONMACIONES, the commmanique says. claiming respomsitil.ty <n Dehall of 


STSPO was a false amc. 
PCE VOICES "INDIGNATION, PROTEST’ OVER MOSCOW TRIALS 
LEZSO9LSY Medrid MUNDO OBRERS in Spanish 20-2¢ Jul 78 p 5 WD 


[Apparent text of statement by StamBing Committee of PCE Executive Committee: imignati 
and Protest Against Moscow Trials” ] 


(\Text) The FE has expressed its deep concern in commection with the recent trial: held 
in the Soviet Union. Now that the sertences are krown we express our iuligmtion and 
protest. 


The practice of trying to prohibit Givergent opinions by resorting to administrative 
measures is contrary to our conception of what a socialist soclety--which a5 such has 
Gemonstrated its superiority, especially in its observance of freedom of the individual-- 
Shoald be. As far as we Spanish Communists are concerned, this is a principled position. 
We cannot remain silent over its violation--as has been the case on other occasions. 


Parthermore, although every state logically has the facilities to defend its own security 
against presumed contrary activities, we regard the absence of guarantees provid«d in thes« 
trials as particularly grave. 


Our party considers it highly ¢angerous to class "dissidents" with traitors to the homeland. 
Pram that viewpoint any citizen who puts forware or4 advocates divergent opinions can be 
subject to police vigilance, detention and prosecution on suspicion that any oppositionist 
could be a potential spy. 


The PCE once again confirms its view of socialism in freedom, of a form of socialism which 

will guarantee political pluralism and mankind's democratic rights, of a socialism in which 
trials ang sentences such as those held and issued over the past few days in Moscow cannot 

occur. 

PCE'S DOLORES IBARRURI LEAVES POR VISIT TO USSR 


LD241018Y Madrid Domestic Service in Spanish 1000 GMT 24 Jul 78 LD 


Text) Dolores Ibarruri, president of the Spanish Communist Party (PCE), Le Pasionaria, 
left Madrid this mormming by air for Moscow, The PCE president, who is accompanied by her 
secretary, Irene Falcon, will spend a few Gays rest in the Soviet Union with her daughter. 
She will probably have a medical checkup. 
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PCP TO CONSIDER PCE PROPOSAL ON BILATERAL MEETING 
1D241115Y¥ Madrid MUNDO OBRERO in Spanish 20-26 Jul 78 p 15 LD 


(Unattributed report on PCE Executive Committee member Santiago Alvarez 14 July meeting 
in Lisbon with Portuguese Communist Party Political Commission member vuctavio Pato: "PCE 
Proposes Bilateral Meeting With Portuguese Commmnist Party" } 


[Text] On 14 July there was a meeting in Lisbon between Santiago Alvarez of the Standing 
Committee of the PCE Executive Committee and Octavio Pato, member of the Political 
Commission and Secretariat of the Portuguese Communist Party Central Committee and former 
candidate for the presidency of the republic. The two leaders exchanged mutual information 
concerning the political situation in both countries. 


Santiago Alvarez conveyed to Comrade Octavio Pato the PCE Executive Committee's proposal to 
hold a bilateral meeting between delegations from the two parties at a level and location, 
in either Portugal or Spain, which are mutually agreeable. Comrade Octavio Pato took note 
of the proposal with a view to submitting it to his party leadership. 


During the talk there was also an examination of the possibility of and the conditions for 
representation on the stands at the AVANTE festivals in Lisbon 7 through 9 September and 
at the PCE and MUNDO OBRERO festivals in Madrid 29 September through 1 October. 


EEC RELATIONS MINISTER EXPLAINS ASPECTS OF MEMBERSHIP QUEST 
LD241455Y Madrid EL PAIS ir Spanish 16 Jul 78 pp 10-11 LD 


[Pablo Sebastian interview with Spanish Minister for Relations With EEC Leo,oldo Calvo 
Sotelo: "We Will Not Accept Unjustifiable Delays in Spain's Membership in EEC"--date 
and place of interview not given] 


[Text] Question: On 28 July it will be 1 year since Spain applied for membership in the 
EEC. During this time Premier Suarez made a tour of the capitals of the Nine; a tour which 
you have been repeating over the past few weeks. A start has been made on preparing the 
report and bilateral negotiations have been held. The results in the political and economic 
fields belie the political desire of the Nine regarding Spain's membership, though pro- 
cedures are contimuing. Why does the Spanish Government pardon the EEC's lack of interest 
and negative attitude? 


Answer: Aithough I retain responsibilities which I held before my post connected with the 
EEC, I must point out that I only began this job 5 months ago, on 13 February. That was 
also the real date when work on Spain's EEC membership began between Spain and the EEC, 
because the government appointed someone to direct it. Since the delivery of our applica- 
tion on 28 July and the EEC Council of Ministers! statement on 20 September, which made 
the commission responsible for preparing the report, it has been impossible to progress 
toward membership because the appropriate body does not exist. 


On 13 February I had my first contact with the European commissioner responsible for 
expansion, Lorenzo Natali, and then I began a tour of European capitals, which I have yet 
to complete with visits to Italy, the FRG and Ireland, In the six countries which I have 
visited I have come across no statement or position requiring a pardon from Spain, except 
perhaps, in the case of France, whose Gaullist and Communist leaders Jacques Chirac and 
Georges Marchais have made somewhac ill-considered remarks contrary to Spain's EEC member- 


ship. [paragraph continues ] 
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rrand's opposition, which is more qualified and less tied to the elections than the 
hers', seems to stem from internal party problems. In fact the Prench Socialist Party 

is saying that expansion must not incur excessive sacrifices from the French economy, 

whicn does not mule out reflection on and negotiation of the problems. While in Madrid 
President Giscard d'Estaing made clear the favor-ble attitude of his government, which 
includes five Gaullists, and called for an a sis of the problem which Spain’s EEC 

entry would cause France, to be debated by the Council of Ministers within the next 6 months. 
Now I am not being excessively optimistic; The ‘yeses" of the politicians of the Nine 

might become no's in the institutional debates which we will approach with all the tough- 
ness of professional negotiators, defending our interests step by step without demanding 
anrealistic dates, but without accepting unjustified delays. We are convinced that while 

it is in Spain's interests to Join the EEC, Spain's membership is also in the EEC's interests 
for a whole range of political, economic and commercial reasons. 


Question: The 1979 prefer: ntial trade agreement has been sliding for the past 5 years andi 
EEC members insist on obtai:ing industrial tariff advantages without offering anything in 
return in the agricultural field. Is the govermment prepared to yield this strong nego- 
tiating suit for Spain's memberchip in view of EEC demands? 








Answer: The 1970 agreement has become the touchstone for current Spanish-EEC relations 
ard its readaptation to the Nine has now been embodied within the plan for membership 
axé the need for Spain to succeed in eliminating the agricultural discrimination which ic 
suffers because the other Mediterranean countries have preferential relations with the E 





In the countries which I visited I encountered no major obstacles or significant pressur:c 
regarding the adaptation of this agreement. EEC officials and certain countries, such as 
France, have a theory that the agreement is biased in Spain's favor in the lowering of 
industrial tariffs. I have explained--armd this is the government's official position--that 
we consider the bias to be in the EEC's favor, in view of the agricultural discrimination 
and the trade deficit over the past 8 years, which was over $10 billion in the EEC's favor. 


The goverrment's position on the readaptation is clear; To grant industrial tariff con- 
ceSSions only if the EEC decides to grant us an agricultural equilibrium, with major 
advantages in the most important products on the basis of the volume of exchange and in any 
caSe extending the small list of four products which they offered us in December 1977 and 
which Spain rejected aS unacceptable, or to remain as we are, keeping hold of our bar- 
gaining card as a dialectical advantage vith a view to membership, which is the final 
objective which must govern all our contacts with the EEC and which has considerably chang « 
the framework of our relations with the EEC since we delivered our application. 


It must be said that now that Spain has a surplus of monetary reserves ‘t wants to redur 
its tariffs, and for this reason also we are willing to carry out these negotiations. But 
we will only make this industrial concession to the EEC if there are agricultural compem.- 
sions; otherwise we might grant it to everyone for a limited amount of time--3 months-- 
but always with the possibility of re-erecting our tariff barriers, With regard to the 
list of agricultural products affected by discrimination, we want concessions on some 

4O items and we expect a reply from the commission by August. Otherwise discussion of 

the 1972 agreement will be further delayed. 


"We Would Not Receive Better Trea .ent Within EEC” 


Question: In a number of sector® the EEC has imposed reStrictions on us which conflict wit. 
Special treatment of countries having applied for membership. [paragraph contimues } 
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How do you explair the self-imposed control on textile exports, the self-imposed restrictims 
on iron and steel goods and the fishing restrictions? 


Answer: These topics must be considered within the context of the economic crisis being 
experienced by the EEC. Regarding the iron and steel sector I can say that we have managed 
to establish an agreement on self-imposed export limits which I consi’. -r satisfactory, 
which is working well and which has the approval of the Spanish iron am steel sector. 
Pigures for 1976--a good year for Spanish iron and steel exports--were used in drafting 
this agreement. In the textile sector the situation is more complex because of the 
diversity of exports in the sector. Here we have not agreed to self-imposed restrictions, 
though the EEC can impose its restrictions, as can Spain. We have established a monitoring 
system to avoid saturations. Both in the iron and steel and in the textile sectors we 
will have to wait until the fall before analyzing the development of these exchanges, which 
might improve if there is confirmation of the symptoms of the EEC's economic recovery 
revealed at the Bremen monetary summit and at the coming Western economic coerdination 
meeting in Bonn. 


In the fishing sector the problem is more complex because EEC fishing problems have becom 
mixed with the restrictions set on Spain to safeguard and extend the EEC's fishing ground:. 
We are having protlems making progress toward the framework agreement and are keeping thc 
interim situation flexible amd hope that as far as possible we can achieve a status which 
will allow us to increase our present 121 fishing licenses to a much higher number closer 
to the figure wanted by Spanish fishermen, who are at present subject to a restrictive and 
flexible system. 


I can say that in connection with these sectorial problems Spain will not enjoy any greater 
benefits than under the present situation, even as a full EEC member country, because the 
problems would remain the same. 


Question; The situation of our emigrants in EEC countries is not very good and there is a 
prospect of restrictions such as those imposed in France some months ago, and on account of 
the unemployment in the EEC the possibility has been announced of Spain securing tie free 
circulation of its workers at the negotiations for EEC entry. 


Answer: Spain has 450,000 emigrants in the EFC, whoSe average period of residency is about 
9 years. In the present situation we want to reach an interim overall agreement with the 
EEC which will in some way harmonize the bilateral labor and social security agreements 
which we have with almost all the EEC countries, to defend the workers! interests. The 
commissioner for the sector, Vredeling, is working on this topic; we will soon receive 

nis findings. 


jn free circulation of workers there are objections from several countries regarding the 
expansion [of the EEC]. Spain also shares in these reservations because we have high 
unemployment amd because countries such as Portugal or Greece, for instance, could export 
their workforce to the interior of the Iberian Peninsula. Be that as it may, this will be 
a Subject for negotiation. 


"We Have Asked To Participate in Agricultural and Institutional Reforms’ 


Guestion: The projected reforms ix EEC agricultural policy and institutions constitute 
the most serious obstacle in the long term to any new member of the EEC. Is there any 
possibility of Spain in some way taking part in this work, whose results will undoubcedly 
affect Spain in the medium term? 
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Answer: The EEC agricultural reform included in the Mediterranean policy of the Nine was 
first tackled in May. We have asked to be invited to participate in theSe talks, even as 

an observer or adviser. There is no direct opposition to this initiative, but it seems 
unlikely that this will take place in the immediate future. It would prompt some suspicions 
within the EEC and would also demamd the representation of Greece and Portugal. At present 
it does not seem possible for us to arrange a preliminary l2-way meeting comprising member 
countries and camdidate member countries on these topics. We will be allowed to make 
Suggestions and will be supplied with information regarding the development of both reforms. 


On agricultural reform, we know that it will be slow and that it will progress little by 
little, because it is subject to many other factors, such as the north-south agricultural 
balance, prices within the sector, the volume of compensation and so forth. We hope that 
this work will be carried out parallel to negotiations for membership and that they will be 
aidea by a new boost to internal FEC eronomic activity. 


Institutional reform is more specifically a topic for the EEC of the Nine because it concerm 
matters peculiar to the present EEC relating essentially to the Luxembourg agreements over 
the decisiormaking system (whether by unanimous or majority vote) within the EEC Council of 
Ministers. These resorms demand not so much the revision of the treaties of Rome ard of 
membership as the cevelopment of the existing legal texts. 


Question: What are the chances that Spain will receive Community financial aid to prepare 
for its entry into the EEC and gradually coordinate its sectional and general policies 
within a Europec” 7m Western context? 


Answer: It is possible that these subjects will be discussed at the Bonn summit meetings. 
The European Commission has a plan to coordinate financial help to candidate nations through 
the European Investment Bank, although our monetary situation is unsuitable for this at 
present. We have also begun contacts within the commission for the gradual harmonization 
of sector policies, such as the steel industry, following the recommendations on Spain's 
application made by the commission's "fresco" [allusion unknown], which include Spanish 
ideas and suggestions. In a wider context, I believe that the good results of the Bremen 
summit will enable Spain later on to join the new monetary system which originated at th.. 
Summit, where the structure of the new European currency was outlined. The results of 

the Bonn meeting may also affect the Spanish economy, eSpecially if there is a move toward 
boosting the Western economy. 


Question: Will the timetable envisaged for Spain's entry into the EEC, which some commenita' 
See aS being of particular interest to the Union of the Democratic Center [UCD], be ret« 


Answer: At the moment, I think so. I hope that the commission's report will be completed 
this year, which will be a considerable improvement on the commission's initial estimates 
which were tor March and April 1979. I think that the negotiations will begin this yoar 
and that the negotiating mandate which the Council of Ministers will give the European 
Commission will be confirmed. The negotiations may last for some 18 months and, includin« 
ratification of the treaties, membership should be completed by 1962. At any rate, not 
before 1981 or after 1983. This ia a natural, normal timetable for any integration proce: 
If we were to be given figures like 19866 for membership, we could consider this very ner 
Regarding the comments that I am preparing thx negotiating and membership timetable in 
accordance with the UCD's electoral interests, I should thank those who have made then 
because they are crediting me with an extraordinary negotiating talent for using the Corr: 
institutions for the benefit of our party. Seriously, I intend my responsibility and ny 
administration to be in accordance with the state's interest, not the interests of any por'¥ 
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Question: Is cnmere cooperation ocetween the government and other Spanish parliamentary 
orces to pave t Way Itcr EEC negotiations? 


Answer: I belicve that the Cortes is the ideal framework for this type of contact. 
d@2 nave already had some preliminary sessions in the Senate and Congress. We do not 
think it necessary t° imstitutionalize talks of this kind, nor do we rule out more 
technical comtacts as the negotiations progress with political partic: trade union 
federations and employers’! organizatons, 


Question: What is the government doing domestically to prepare for Spain's entry into 
the EEC? 


"I Consider EEC Membership Has Priority Over NATO" 
mswer: This is an important topic. We believe that the press is already doing impor- 
tant work om public opinion, but it must expand into more technical aspects of informa- 
tion, We have invited the news media to a short special journalist course on the subject 
and we have also made plans for a written information center to reply to anyone who is 
interested in Community issues, Above all, the initiative for this question must come 
from Spanish society itself, not from the government. WNevertheless we too have plans 
and programs pertaining to it: The training of officials in collaboration with the 
mational institute of public administration, work on future tariff harmonization, the 
creation of posts in each ministry for people seeking to harmonize Spanish legislation 
with Community legislation and the rearrangement and organization of the Spanish negoti- 
ating team which must be finalized by the latter months of the year if it is to accom- 
plish its work. 


Question: What is the state of relations between the Ministry for Relations With the 
EEC and the Foreign Ministry? 


Answer: I believe they are good. At a personal level at least, between Mr Oreja and 
myself, I can assure you that they are excellent. There are always differences of opinion 
among officials regarding their powers, but these are not major. The Council for 
Coordinating Relations With the EEC, which is chaired by Mr Oreja and which insures 

united foreign action, met once when it was set up and may meet again later for the 
purposes of the negotiations. I maintain direct and active contacts with Spain's 
embassies in the nine Community capitals, especially with Spain's mission to the EEC, 
which is an extension of these services although it depends on the Foreign Ministry. 

The dialog between the Trinidad Palace [apparently, headquarters of Ministry for Relations 
With EEC] and the mission is good, and although we have differing attitudes at times, 
these do nc: hamper our work--on the contrary they are rewarding for everyone, 


Question: Are Spain's applications to the EEC and to NATO--as a government position--not 
interrelated? And is Gibraltar not an obstacle to our joining the commmnities’ 


Answer: In my European talks I have never been told that the EEC and NATO applications 
depend on each »>ther. Although EEC membership is a priority in my view, if I were to see 
one day that the linking of one subject with the other entails advantages or disadvantages 
I would propose that they both be included in the same analysis so that we can debate 
them and make our choice accordingly. Wor has the Gibraltar issue had any official 
effect on my contacts with the European authorities, I hope ‘at there will soon be 
developments in this affair and at the moment I do not see an. ense in linking it with 
Spain's application to Join the EEC. 
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DENMARK 
WILLY BRAND? DISCUSSES NORTH-SOUTH DIALOG 
LD241353Y Copenhagen BERLINGSKE TIDENDE in Danish 19 Jul 78 Part 1 p 3 LD 
{[Unattributed report: "Brandt Visit] 


Text] Leader of the West German Social Democrats and former Chancellor Willy Brandt 
arrived in C pennagen yesterday afternoon and had a meeting with Minister Lise Ostergaari 
and Premier and Foreign Minister Anker Jorgensen yesterday evening. The purpose of the 
visit was to discuss relations between the industrial countries and developing countries. 
Brandt came in his capacity as chairman of the commision named after him which is devoted 
to promoting north-south dialog. 


SUBAN MILITARY INVOLVEMENT WILL NOT MEAN AID CUTOFF 
LD250819Y Copenhagen BERLINGSKE TIDENDE in Danish 19 Jul 78 part 1 p 5 LD 


{Excerpt] Premier and Foreign Minister Anker Jorgensen has said that, with Cuba's curren’ 
economic development, there can be no talk of additional Danish aid for that country. 

The average per capita income there is now the equivalent of 4,800 Danish kronor, compare. 
with 1,500 in 1971, when Dermark pledged through the PAO to finance the establistment o! 

a training and educational center for the Cuban dairy industry. However, the Danish 
Government will not discontinue aid for that project. 


This was the answer of the prime minister and foreign minister to Erik Ninn-Hansen, 
Conservative Party, who asked whether the goverment has amended the provisions for develop- 
ment 2id. Hitrerto there has been a reluctance to provide aid to countries involved in 
war. As is known, Cuba has military torces in several countries in Africa. 


In his reply the prime minister said that a decision must be taken concerning cases where 
aid can definitely be implemented when the recipient country is involved in military 
actions. “Thus, it will generally not be wrong to continue aid which is currently provi te:. 
This applies specifically where the aid is of a humanitarian and educational nature,” 
Anker Jorgensen said. 


Erik Ninn-Hansen was very disappointed with the prime mirister's reply. “Anker Jorgensen’ 
line breaks the unity which has existed hitherto in foreign policy,” he said. 


FINLAND 
HUNGARIAN DEPUTY DEFENSE MINISTER TO CONFER WITH TAHKAMAA 
LD250546Y Helsinki Domestic Service in Pinnish 0930 GMT 24 Jul 78 LD 


[Text] Lt Gen Karoly Csemi, the Hungarian first deputy minister for defense who arrive: 
in Pinland yesterday on an official visit, began his official program today by reviewing 
the guard of honor at the general headquarters. Lt Gen Karoly Csemi met this morning w: 
the host of the visit, Commander of the Defense Forces Gen Lauri Sutela. in the aftern 
Lieutenant General Csemi will lay a wreath at the grave of President J.K. Paasikivi *° 
Hietaniemi and will call on Defense Minister Taisto Tahkamaa. Lieutenant General Csen ': 
5-day visit to Finland returns the visit to Hungary last year by Commander of the Defense 
Forces Gen Lauri Sutela. 
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WORWAY 
THREE SOVIET SHIPS VIOLATE TERRITORIAL WATERS 


4123>8Y Helsinki Dmestic Service in Pinnish 1530 Gut 24 Jul 78 LD 


‘Text Tue Norwegian Coast Guard authorities today reported @ new violation of territorial 


savers by a Soviet ship off the coast of Norwegian Lapland. According to the guthoritiecs 


Soviet vessels have violated Norwegian territorial water limits seven times within a month. 
Jlla-Maria Joansen reports: 


—~* 


st Sunday two more Soviet vessels violated Norwegian territorial waters off Soroya in th 
.ostern part of Norwegian Lapland. A Norwegian Air Force plane and the fishing vessel 
Nylands Senior) observed the Soviet cargo ships, Istre and (Lishoya), anchoring inside tr 

rwegian territorial sater limit at 5-hour intervals and at the same location. The crew 
 (MNylands Senior) filmed the event. They filmed the Soviet cargo ship Istra lowering int 
ne sea technical equipment, which has not been identified, and there were also cables Saad 
ing from the ship to the sea, the fishing vessel (Nylands Senior) reported. Despite attermt: 
it was not possible to detain the vessels, the Hammerfest police reported. 


today at midday another Soviet vessel was discovered inside Norwegian territorial water 
limits, this time off Nordkapp. A Norwegian Air Force plane has dropped smoke bombs near tre 
hip to stop the vessel and a Norwegian gunboat is on the way toward the vessel, it is 
ported from northern Norway. 


“he situation with regard to Soviet cargo vessels is now as follows: There have been seven 
{olatioms of territorial waters off Norwegian Lapland within a month. The violations on 
inday took place in the middle of the arena where seven NATO warships and about 1,800 
men are expected tumorrow for NATO naval exercises. The Norwegian FPorcign Ministry does not, 
wever, believe the possibility that the violations of territorial waters could be, for 
instance, @ kind of demonstration against the NATO naval exercises. 
‘e head of information for the Norwegian Foreign Policy Institute, Anders Sjaastad, holds 
the view that the only sensible explanation for the Soviet violations of territorial waters 
ls that the Soviet cargo vessels have been installing a new electronic listening system in 
sea or servicing equipment already stationed on the seabed, or gathering listening 
raipment broken by fishing vessels and floating in the sea. There exists equipment which 
‘an be placed om the seabed and which is intended above all for listening to submarines; 
Jnited States for instance uses the so-called Sonabuoy system, according to the con- 
ander of the NATO naval exercises, (Gordon L. Edwards). Commander (Edwards) does not, 
rding to the statements he has given to a Norwegian paper, exclude the possibility 
he would, as commander in chief of the NATO exercises, order NATO vessels, contrary 
earlier plans, to the Norwegian Lapland coast to keep watch on the movements of the 


rlet cargo vessels. This possibility has not, however, been taken up more seriously 
far. 


> 


Sording to Norwegian radio, the Defense Command of Northern Norway is considering at its 

eting the possibility of withdrawing the Norwegian vessels due to teke part in the WATO 
xereises and transferring them to the waters of Norwegian Lapland instead. Norwegian as 
ell as NATO military circles seem now to be taking seriously the Soviet violations of 
‘corritorial waters. The political appraisal of the situation is, however, up to the 

rwegian Foreign Ministry. Foreign Minister Knut Prydenlund has said that he will ask for 
, new meeting with the Soviet ambassador in Oslo, Yuriy Kirichenko. According to the 

ign minister, Norway's final reaction to the Soviet Union will depend on how the 

quthorities estimate the real conditions of the violations of territorial waters and wiat 
the Soviet explanations for them are, Foreign Minister FPrydenlund noted, 
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5-PERCENT PAY GUIDELINE TO BE KEY ELECTION ISSUE 
LD241117¥ London THE GUARDIAN in English 22 Jul 78 ¢ 1 LD 
(Simon Hoggart report: “Healey Gambles Election on the 5 Percent Pay Solution"] 


{Excerpt] The goverrment yesterday took a massive electoral gamble when it decreed that 
the coming year's pay guideline will be 5 percent--half the figure used this year. 


The gamble is that workers will accept this small rise in wages as the price for keeping 
Gown inflation when the opposition is promising a partial return to free collective 
bargainirjg. 


The clear gap between the two parties on the crucial issue of pay was emphesised in the 
House of Commons yesterday. After Mr Healey promised wage controls for the foreseeable 
future his Tory shadow, Sir Geoffrey Howe, said it was essential to restore differentials 
and real rewards for higher skill, work and enterprise. 


Yesterday's White Paper said that the goverment wanted to see pay limits latd down every 
year by agreement between ministers, unions and employers. Next year's policy has been 
shaped to make this long-term plan easier to reach. 


Mr Healey said that government was aiming for something like the West German system, where 
unions, goverrment and employers agree each year on the increase in earnings “compatible 
with the needs of the economy." 


Ministers admit that they do not expect the actual rises over the next 12 months to 
be 5 percent. But they hope that the drift will be no more than 7 percent. Last year the 
aim was 10 percent and the result was 14% percent. 


The chancellor's announcement in the Commons got a muted reaction from all sides, though 
it was roundly condemned by two left-wing Tribune MPs. The policy will be debated and 
voted on next Tuesday, and gcverrment business aanagers spent several hours yesterday 
working out a motion that all sections of the party could vote for. 


Meanwhile, the whips were counting every vote for Thursday when the bill which renews 
dividend control is supposed to go through all Commons stages. Ministers are fairly 
pessimistic about the bill's chances, since the Liberals are committed to voting against 
it, and the Scottish Nationalists and Ulster Unionists are highly likely to vote against 
it. This would leave the government several votes short, unless it is rescued by 
abstentions and MPs on holiday. 


The goverment also announced yesterday that it will keep going until next year the 
blacklist of firms which had breached pay policy. The White Peper said that if employers 
and unions act “resporsible and moderately” there would be no need for these powers. 


But ministers would take into account any failure to observe the guidelines when it 
comes to awarding government contracts and financial help. The controversial pay 
clauses in goverrment contracts will continue. 
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STATE MINISTER OFFERS USSR ADVANCED PETROLEUM TECHNOLOGY 
LD211105Y London THE GUARDIAN in English 21 Jul 78 p 5 WD 
{Michael Simmons repovt: "UK Offer to Russians") 


(Text) A British minister, Dr J. Dickson Mabon, yesterday offered the Soviet Goverment 
a chance to buy same of Britain's most advanced technology at the best possible terms, 
but at the same time urged them to consider an extension of the European convention of 
human rights to include the Soviet Union. 


His speech in London after a lunch was heard by more than 300 businessmen, and officials 
involved in UK-Soviet trade. It was described afterwards by a senior British oil 
company executive as “a brilliant piece of skating on thin ice." ‘The British were 
notably enthusiastic in their applause, while the Russians remained silent. 


Dr Mabon, the minister of state at the Depar*ment of Energy--whose department monitors 
all UK exports of offshore technology and is watching with interest advanced negoti- 
ations of British Petroleum and other companies to win substantial contracts from the 
Russians--spoke of the excellence of British know-how, telling the Russians that British 
campanies “have become world leaders in this field." 


This was clearly music to the Russians' ears, because only moments before, they had 
beer discussing the U.S. decision to place such know-how under strict goverrmental 
control. They were clearly relieved that Britain did not seem to be sharing the White 
House view that there had to be a response to the Soviet treatment of dissidents. 


UK TEAM WITHDRAWN FROM USSR HELICOPTER CHAMPIONSHIPS 

LD221111Y London PRESS ASSOCIATION in English 1049 GMT 22 Jul 78 LD 

{Text] A British Armed Forces team which was to have taken part in the world heli- 
copter championships in the Soviet Union has been withdraw on the advice of Foreign 
Secretary Dr David Owen. It is felt it would be “inappropriate” to send a team so soon 
sfter the trials of Soviet dissidents. 

The championships are being held at Vitebsk from July 28 to August 6. 

A Poreign Office spokesman said today: "The participation of an official team from the 


sritish Armed Forces at public expense so soon after the Soviet trials would be inapprop- 
rliate and would not be understood by the British public." 
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SOVERNMENT SUBMITS COUNTERPROPOSALS ON PAMAGUSTA TO UN 
WC241926Y Nicosia Domestic Service in Greek 1900 GENT 24% Jul 78 NC 


[Text] The Cyprus Government today submitted to UN Secretary General Waldheim an official 
proposal om the question of Famagusta in conjunction with the question of the resumption of 
the inter-Cypriot talks. An official announcement on the subject issued this evening states: 


The deputy special representative of the UN secretary general in Cyprus, Mr Gorge, today 
called at the Foreign Ministry and communicated Mr Denktas' open message on Pamagusta in 
relation to the resumption of the inter-—Cypriot talks. Mr Gorge informed the director 
general of the Foreign Ministry that he has himself sent this message to the UN secretary 
general at the request of Mr Denktas. In this respect, the official announcement contimes, 
the Cyprus Government reiterates its position on the message: that its contents cannot con- 
stitute a basis for the resumption of substantive and constructive negotiations, nor a good 
will gesture of reconciliation, as Mr Denktas tried to present it. This is another mani - 
festation of Turkish deviousness to cover up its intransigence as well as an attempt to 
create false impressions micleading world opinion, particularly the U.S. Congress. 


The Government of the Cyprus Republic wishes to reiterate its intention and willingness to 
take part in negotiations under the auspices and guidance of UN Secretary General Waldhein 
in order to search for a just and viable solution to the Cyprus problem in accordance with 
the relevant UN resolutions. As is very well known, many phases of intercomminal talks have 
not brought any results because of the Turkish intransigence and insistence on a partitionist 
solution, Turkish efforts have culminated in the recent totally unacceptable proposals that 
have made the resumption of the talks impossible. 


The creek Cypriot side, in its ardent desire to search for a prompt, just and lasting solu- 
tion, has in the past exerted many efforts and, in this same spirit, puts forward the fol- 
lowing proposal: 


1. All Turkish troops should be withdrawn from Pamagusta and the town should be free from 
Turkish occupation so that all the inhabitants of Famagusta can return to their homes and 
properties. Pamagusta town should be under the policing and security control of the United 
Nations for a period of time, 





2. Ac scon as the Turkish side accepts this proposal, and the town is freed and put under 
the policing and security control of the United Nations, as stated above, and the lawful 
inhabitants of Pamagusta begin to return to their homes, the Greek Cypriot side will inme- 
diately be ready for negotiations on the basis of an open agenda under the auspices and 
guidance of the UN secretary general in order to search for a solution that would be in 
keeping with the UN resolutions and the declaration and conventions on human rights. 


It is hoped that the Turkish side will respond to this proposal in a positive manner. This 
propocsil, the announcement concludes, is being submitted offcially to the UN secretary 
general and communicated to all members of the Security Council. 


The proposal of the Cyprus Government on the question of Pamagusta and the resumption of 
talks was handed to the deputy special representative of the UN secretary general in Cyprus, 
Mr Gorge, this afternoon in the form of an official document. The director general of the 
Porelen Ministry, Mr Pelayias, handed the document to the diplomatic representatives of the 
five permanent members of the Security Council. The document has also been dispatched to 
“yprus' permanent delegate at the United Nations and there handed to all members of the 
Security Council, It will also circulate as an official UN document. 
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O FILELZEVTHERGS APPEALS TO CONGRESS ON EMBARGO 
NC250900Y Nicosia O FIIEIEVTHEROS in Greek 25 Jul 78 p 3 WC 
[Prom the “Liberal” column] 


[Text] Our people are fully justified in being disturbed by the Carter ciuinistration's 
persistent efforts to lift an earlier legislative ban on the sale of arms to Turkey. 


This is because if Turkey has failed to show any desire to contritute to a fair Cyprus 
solution while the embargo has been in force, one does not need to be wise or to have 
knowledge of the Turkish character to understand that , withthe lifting of the arms 
embargo; that is, with the rewarding of invasion and international lawlessness, Turkey 
will become still more insolent and intransigent. 


We refer to the question of Famagusta. It is absolutely certain that Denktas' proposals, 
which are general and vague so that he may be able to pull out of them, and which are not 
binding at all, have been made not in order to display a sincere desire for a Cyprus solu- 
tion but to cause a sensation and to help the efforts of Turkey and Carter to gain Congress! 
approval for the American Government's proposal to lift the embargo. 


By what we publish and by the messages that we have been sending to President Carter and 
the U.S, Congress, we are not trying to dissuade President Carter, who, unfortunately, is 
a captive of the established military order of things in the United States; we are tryirg 
to give a last opportunity to as many congressmen as possible to familiarize themselves 
with the feelings of the victim--the Cypriot people--toward the U.S. Government's efforts. 





We are not exaggerating things at all if we say that this pan-Cyprian campaign is actually 
defending the good name of the United States too. If te United States is attacked every 
now and again, it is exclusively due to the activities nd the mentality of the American 


leaders. 


As an example, we cite the text of the message to the U.S. Congress by the Coordinating 
Committee of Parties and Organizations [SEKO]: “Depending on your declaration about free- 
lom, democracy and respect for human rights, SEKO warmly appeals to you to show respect for 

small people who, rm illied around their president, are desperately struggling for physical 
ind mational survival, and to ratify with your votes the continuation of the embargo. Lift- 
ing the embargo would constitute rewarding aggression against and eccupation of our country 
by means of the illegal use of American weapons." 


wus, we too depend on American declarations about freedom and democracy and we knock on 
the door of Congress and the White House every now anid avsin in order to seek support and 

, .4 Stance, because officials in America have been declaring that their country defends 
freedom and democracy throughout the world, Why should this not apply in our care as well?’ 
*TPRIANOU SATISFIED WITH ROLANDHIS -GENSCHER TALS 


NC241107Y Nicosia PUBLIC INFORMATION OFFICE in English 24 Jul 78 Wc 


[Text] In a statement today, the president of the republic said: "I am absolutely satis- 
fied with the results of the talks of the minister of foreign affairs, Mr Rolandhis, with 
his German counterpart, Mr Genscher, and I would also like to express my appreciation of 
the understanding shown by the Government of the Federal Republic of Germany." 
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UN DELEGATE TO RAISE ISSUE OF KIPRIANOU KARPAS VISIT 
WC211213Y Nicosia Domestic Service in Greek 1130 GHT 21 Jul 78 NC 


[Text] It has been amnounced that instructions have been given to Cyprus’ permanent 
Gelegate to the United Nations to raise the question again of President Kiprianou's 
visit to Karpas. The president of the republic attaches particular significance to 
this visit for humanitarian reasons. 


KIPRIANOU: NO MORE DISCLOSURES ON CONSPIRACY 
NWC241106Y Nicosia PUBLIC INPORMATION OFFICE in English 2% Jul 78 wc 


[Text] The president of the republic, Mr Spiros Kiprianou, referring to the conspiracy 
affair today, made the following statement: 


Beyond the disclosures which have been made so far and which aimed at informing the 

people, om the one hand, and at preventing any acts on the part of lawbreakers, on the 
other, it is no longer proper for the state to make further disclosures in public, given 
that, on the basis of information and evidence in the hands of the state, intersive 
investigations by the competent authorities have begun to verify and cross-check information 
and evidence. 


Our people justifiably expected to hear more, perhaps because in our effort to avert 
unpleasant developments we let it be understood that we would make further disclosures. 
The line we followed so far, and I want the people to be informed abaut everything, 
basically aimed at forestalling and averting any possible suberversive or illegal acts. 
And this because I am fully aware of my tremendous responsibilities toward the country. 


As from today, and on the basis of advice given by the attorney general, an end is put 
to all public disclosures, until both the existing and new evidence and information 
which aight come up are investigated, cross-checked and verified by the competent 
authorities. The people will be kept informed as long as this does not affect thx 
process started under the law. This concerns the conspiracy recently uncovered, and 
al°o past actions, comspiracies and acts of violence and the role of various persons. 


In the meantime, the people are once again called upon to remain calm, cool, and 

tranquil, given that everything is under the absolute control of the state. They are 

also called upon once more to remain solidly united in order to face resolutely and in time, 

as has been the case so far, any Similar eventuality. This should in any case be considered 

inconceivable. But even if anything of a serious nature occurs, the unity of the people will 
help the state crush mercilessly any new attempt to cause anomaly. 


Unity among the people, as well as between the people and the leadership, is also imperative, 
So that in an atmosphere of calm and tranquillity and on a planned basis, as hitherto, the 
effort may contime for the further socioeconomic development of the country, both from the 
purely economic point of view and from the social justice point of view. This will strengthen 
the state im all other fields, and above all will enable the state, the president and the 
government, in cooperation with the National Council, to plan the next steps of our struggle 
for physical and national survival and vindication, without any obstacles emerg.ng from the 
internal front. 


All, and mainly the press, are urged to contribute to this effort. Any criticism and 
opposition in good faith is always welcome. Pinally, I wish to stress in particular that 
| am absolutely dedicated to democratic procedures, just as I am devoted to the laws of 
the state and to Justice and democracy. 
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INVESTIGATION OF KIDNAPPING OF PRESIDENT'S SON REOPENED 
WC221012Y Nicosia Domestic Service in Greek 1000 GET 22 Jul 7é Nc 


[Text] The government spokesman said today that on instructions from the interior minis.er, 
Mr Veniamin, new investigations have begun into the case of the abduction of Amhilleas 
Kiprianou, the son of the president of the republic. The investigations we being conducted 
om the basis of new information that has come into the hands of the security suthorities. 


PRESIDENT KIPRIANOU EXPRESSES CONFIDENCE IW AZINAS 
SC221322¥ Wicosia© FILELEVTHEROS in Greek 22 Jul 78 p 10 NC 


(Text) Speaking to leading officials of the Panagrarian Union of Cyprus ( PEK), the president 
of the republic has described the rumors that have been circulating during the last few 

Gays against the commissioner of cooperative development, Mr Andress Azinas, as malicious 
and totally unfounded. At the same time, he also expressed his deep sappreciation of the 
work and the character of Mr Azinas. The PEK officials had brougit to President Kiprianou's 
attention the growing rumors linking Mr Azinas' name with reports about the conspiracy. The 
president described them as “the whispering of irresponsible people.” 


PAMAGUSTA REFUGEES CONFER WITH KIPRIANOU 
NC221086Y Nicosia Domestic Service in Greek 0530 GMT 22 Jul 78 we 


(Text) The Pamagusta coordinating committee met last nigit with the president of the 
republic, Mr Kiprianou. During the meeting they discussed developments in the Cyprus issue 
and the recent statements of the Turkish Cypriot leader, Mr Denktas, in particular about 
Pamagusta. According to its announcement, the committee agrees that Mr Denktas' true 
purpose is to create misleading impressions in order to facilitate the lifting of the 
embargo. The contents of his message about FPamagusta do not constitute a basis for the re- 
sumption of talks. The Pamagusta coordinating committee has expressed its undivided support 
for Mr Kiprianou and calls on refugees to refrain from actions that could lead to division, 


MEDICAL BOARD TO RULE O% SAMPSON RELEASE 

NCZ230655Y Nicosia 0 AGON in Greek 23 Jul 78 p 1 we 

[Excerpt] The government spokesman said yesterday that Justice Minister Petros Mixhailidhis 
has visited the Nicosia gereral hospital to see Nikolaos Sampson and discussed the question 
of his health with him, Sampson, who is serving a sertence of life imprisonment, is under- 
g2ing treatment in the hospital. The minister's visit was mede «| cCumeun's ieyuest. The 
spokeeman added that the question of Sampson's health will be examined by 4 medical bows 
next week, As is known, Sampson has asked to be allowed to go abroad for healin reasons, 
GOVERNMENT TO INCREASE ALLOWANCE TO ENCLAVED TEAS NS 


NC231B00Y Nicosia Domestic Service in Greek 1730 GMT 23 Jul 7U We 


[Excerpt] Today Minister to the President [oannidiis told conference of relatives of 
enclaved persons and of other interested parties that the goverment has decided to double 
the allowances being paid to enclaved persons. 
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The minister alse amounceé that the gover,tzent »- decided to increase and improve 
the e@pergency ration: being sent to the exclave ersoms. Mr Ioamidhis addéedé that the 
goverment has Gefinitely scecided to open s boarding house for the childre of enclaved 
persons sttending schools in the free areas. 


DENETAS SCGRES SCONOMIC EMBARGO AGAINST TURKISH CYPRIOTS 
TA2S13S6Y Bayrak Redio [Clanéestine] in Turkish to Cyprus 1300 GYT 2% Jul 7° TA 


Text] Presigent Reuf Denktas 2s said that the economic embargo which the Orcex 
Cypriot s@zinistration is imposing on Turkish Cypriots and which it is trying to 
intensify further is spoiling the aimosphere needed for the peace efforts to be 
successful. Replying to questions by an Asia News Agency [as heard] correspondent, 
Denktas said that the economi: embargo is not in harmony with the Greek Cypriots’ wish 
for peace and with the words: We like the Turkish Cypriots. He stressed that it is 
now clear that the Greek Cypriot community leader is not in ravor of reconciliation. 
Lenktas pointed out that Kiprianocu is satisfied with being consicered the goverment 
of Cyprus. Denkteas saic that Kiprianc fears that if he forms a federal Cyprus [word 
indistinct] he will move away from enosis. Denktas said: FKipriancu is living in a 
world of illusions. The Greek Cypriot community is becoming well aware of this. 


PEYZIOGWW, COSKUN BACK DENKTAS AS REPRESENTATIVE 

TAZ21643Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 22 Jul 78 TA 

[Text] Turkish State Minister and Deputy Prime Minister Turhan Peyzioglu, and Turkish 
Tourism and Information Minister Alev Coskun have reiterated that the Turkish Goverment 


will continue to fully srorert the work and peaceful efforts of the legitimate Turkish 
Cyprict aéministrators, wh. were appointed by their community by democratic methods. 


Peyzioglu ané Coskun issued their statement after the announcement by Greek Cypriot 
community leader Kiprianouw that he would discuss the Cyprus problem with any Turkish 
leader except President Denktas. In their Joint statement, Feyzioglu and Coskun 
pointed out that anyone who wishes to discuss the Cyprus problem with the Yurkish 
Cyprict cammunity sheuld kmow that the legitimate representative of the Turkish 
Cypriot community is Reuf Denktas, who was made president through free elections. 
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KARAMANLIS COMMENTS ON RESTORATION OF DEMOCRACY 
AT241945Y Athens Domestic Service in Greek 1830 GMT 24 Jul 78 AT 


([Text] The future of Greek democracy is secure. Nobody can threaten it anymore. This 

was stressed by Prime Minister Karamanlis at the reception given tonixut at the presidential 
palace by the president of the republic, Tsatsos, on the fourth anniversary of the 
restoration of democracy to our country. Karamanlis gave Bistikas, news directcr of ERT, 
the following interview: 


{Begin recording] [Question] How do you feel today on the anniversary of the restoration 
of democracy, with which you are linked? 


[Answer] I will repeat more or less what I said last year. I feel the satisfaction that 
is felt by a man who has effectively helped his country in critical moments of its history. 


[Question] Are you satisfied with developments since 1974? 


{Answer] Certainly, yes. I say this without any vanity. If I did not believe I was 
performing a wseful task, I would have withdrawn from politics before now. I am not 

in politics because of ambition but because of a feeling of duty. In any case, to evaluate 
the work of the last 4 years in its proper scope one should take into consideration the 
difficult and complex conditions in which it was performed or, even better, one should 
pooder what the development of our political life or rather our national life would have 
been had the policy that has been implemented during these 4 years not been implemented. 


(Question] How do you view the future of Greek democracy? 


[Answer] Secure. Nobody can threaten Greek democracy anymore, nor can it be threatened 
by extremist elements' activities like those occurring in all the countries of Europe. 
Of course, in the long run the results of our political institutions will depend on 

the behavior of the country's political forces. 


{[Bistikas] Thank you, Mr Prime Minister. [end recording] 
EDIK FIGURES JOIN NEW DEMOCRACY PARTY 
AT241730Y Athens APOYEVMATINI in Greek 24 Jvi 78 p 14 AT 


[Summary] Two EDIK deputies and 10 former EDIK deputies, some of whom have served as 
ministers, sd 10 politicians from the same party who were candidates in last November's 
elections have joined New Democracy by means of a signed statement they published yesterday. 
St Biris, one of the two deputies, served as minister of merchant marine in the government 
of Yeoryios Papandreou. According to our reports it is considered certain that soon 

there will be additional defections and relevant negotiations are underway between 
government personalities and interested deputies and politicians of the center. The 
personalities concerned are: 


Deputies: St Biris, former minister, and Athanasios Papakhristou; 


Former deputios: Angelos Angelousis, Yer. Apostolatos, Emm. Zapartas, Angelos Karkarnis, 
Yiannis Kiriafinis, K. Koniotakis, Andreas Laimos, L. Nikolaidhis, K. Parraivos, and D. 


Rizos; 


Politicians: Yiannis Vardhakos, Khar. Dhimitrellos, P. Dhiamandakos, K. lIosifidhis, 
Th. Karambelas, Al. Koyevinas, G. Mamalis, N. Mamonas, Them. Sofoulis and Ap. Stavrou. 
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MINISTERS LAUD DENKTAS :ACPCSALS ON VAROSHA 
NC221120Y Ankara Domestic Service in Turkish 1000 GMT 22 Jul 78 NC 


[Text ] Turhan Feyzioglu, minister of state, deputy prime minister and chairman of the 
Cyprus Coordination Council, and Alev Coskun, minister of tourism and information, have 
State< that those who want the two communities to live in lasting peace and security 
must assess the latest call made by Rauf Denktas. Feyzioglu and Coskun, whogre now in 
Cyprus to attend ceremonies being held on the fourth amniversiry of the Cyprus peace 
operation, issued a joint statement in Lefkosa [Nicosia] today. In this statement 
Feyzioglu and Coskun described Rauf Denktas' latest proposal as a useful, constructive 
and courageous step toward reaching a just, final and lasting solution to the Cyprus 
problem, Stating that the government of the Republic of Turkey will continue to support 
with all its might the work and efforts for peace of the Turkish federated state of 
Cyprus, ministers Feyzioglu and Coskun said: Anybody who wants to discuss the 

Cyprus problem with the Turkish Goverment must know that the legitimate leader of this 
community is the freely elected president, the honorable Denktas. The power to hold 
talks on behalf of the Turkish community is invested in the honorable Denktas cr ina 
person appointed by hin. 


In his latest appeal to the Greek Cypriots, Denktas proposed the immediate resumption 
of the intercommunal talks and the establishment of a provisipnel administration in 
Maras [Varosha ]}. 


FOREIGN MINISTER OKCUN RETURNS FROM NORWAY 
TA221730¥ Ankara Domestic Service in Turkish 1600 GMT 22 Jul 78 TA 


[Text] Foreign Minister Gunduz Okcun, who concluded his 4-day official visit to 
Norway, returned to Turkey today. Ina statement at Istanbui's Yesilkoy Airport, 
Okeun said that the meetings he held with Norwegian Foreign Minister Knut Frydenlund 
were conducted in a very positive atmosphere, Pointing out that during the meetings 
they exchanged views in an atmosphere of mutual understanding on bilateral relations 
and world issues, Okcun continuec: 


(Begin recording] We exchanged views, in particular on the situation of Turkey and 
Norway within NATO as two countries at the two ends of NATO, on relations with the 
Council of Europe, on world issues and on regional issues. We discussed what we can 
do to develop bilateral relations. Honorable Frydenlund visited Turkey in February. 
We reviewed the implementation of the economic and technical cooperation agreement we 
signed in February and, in particular, we agreed that closer cooperation between Turkey 
and Norway could be established in the field of offshore oil drilling and in oil 
refining. A Norwegian delegation of experts will soon come to Turkey and start more 
detailed work with Turkish experts on cooperation with Norway on this subject. We 
also agreed on the speedy implementation of the loan agreements signed in June within 
the framework of the economic and technical cooperation agreement between Turkey and 
Norway. [end recording} 


Okeun also said that they agreed that Norway will support Turkey in every field in the 
international arena. Pointing out that they also signed a social security agreement 
between Turkey and Norway, Okcun said that in this way Turkish worvers in Norway will 
be able to benefit from social security rights through an international agreement. 
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FRG NAVY COMMANDER ARRIVES ON OFFICIAL VISIT 
TA242135Y Ankara Domestic Service in Turkish 2000 GMT 23 Jul 78 TA 


[Text] FRG naval forces comnander Vice Adm Guenter Luther arrived in Ancara today as the 
official guest of Turkish naval forces commander Adm Bulent Ulusu, Th. visiting vice 
admiral was received at Esenboga airport by Admiral Ulusu, Vice Admiral Luther will 
begin his official talks tomorrow. After Ankara, he will visit Istanbul, Izmir and 
Golcuk to tour installations there, Vice Admiral Luther will leave Turkey on Thursday, 
27 July. 


COUNCIL OF EUROPE SECRETARY GENERAL VISITS; TALKS SET 





NC220952Y Ankara Domestic Service in Turkish 0430 GMT 22 Jul 78 NC 


[Text] Ths secretary general of the Council of Europe, G. Kahn-Ackermann, has arrived 
in Turkey. Kahn-Ackermann will stay in Istanbul for a few days and g to Anxara on 3 
August for talks with Prime Minister Bulent Ecevit and Foreign Minister Gunduz Okcun, 


KUWAITI DEVELOPMENT FUND TO FINANCE PROJECTS 
TA212045Y Ankara Domestic Service in Turxish 2000 GMT 21 Jul 78 TA 


[Text] it is reported that the Kuwaiti Development Pund will finance certain projects in 
Turkey. Our correspondent has learned that the director general of the fund, ('Abd al- 
Latif al-Hammadi), arrived in Ankara with a delegation last night. The delegation 
members called on Finance Minister Ziya Muezzinoglu this morning and conferred with him 
for some time, It is reported that the issue of suitably termed loans to be extended by 
the fund at a low interest rate for the financing of certain projects in Turxey was 
discussed at the meeting. 


Tomorrow, the visiting Kuwaiti delegation reportedly will meet with Minister of State 
Hikmet Cetin and Foreign Minister Gunduz Okcun, who is expected to return to Turkey 
tomorrow, 


NSP OFFICIAL URGES CLOSER TIES WITH MOSLEM COUNTRIES 
TA211856Y Ankara Domestic Service in Turkish 1600 GMT 21 Jul 78 TA 


[Text] National Salvation Party deputy leader Fehmi Cumalioglu has alleged that the 
government is not trying to develop cooperation, mutual aid and friendly relations with 
the Moslem countries, In a statement in Ankara, Cumalioglu said: The honorable Ecevit 
and the foreign minister, the honorable Okcun, returned emptyhanded from their repeated 
visits to the socialist and other Western countries which they undertook with a view to 
procuring credits and foreign exchange. Had one tenth of the interest shown to the 
Western countries been shown to the Moslem countries of the Middle East, the foreign 
exchange bottleneck and the oil shortage would have been solved by now. 


Cumalioglu alleged that pressure is being put on the Moslem Turks of Bulgaria to change 
their names, religion and language, that Moslem traditions have been banned and the 
Turkish schools closed in that country. 


Cumalioglu also said that Western Thrace Turks are living in misery and that some of the 
Moslem Turks there are being treated like slaves, He said that the foreign affairs 
officials should issue statements on these issues. 
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